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Right Thinking Leads You To Success..

Dear UPSCPORTAL Members, it is the time, when you should be seri-
ous about your goal. If you are serious, things will take shape automati-
cally and success will be yours. But it is true that often, ordinary people
lose their confidence; specially when they want to achieve something
very important.

Well Civil Services is not for ordinary people, it is for the best, so you
should have everything best in you. It may be strategy, confidence,
perseverance, hard work and intellect-each of these must be of best
quality in you. So at this juncture, when you are at the opening gate of
success, do not lose confidence. Confidence comes from right thinking,
so you should have a really positive attitude.

'‘Orison Swett Marden' said that our thoughts influence our lives and
our life circumstances. So | would like to quote him -

"The finding of the larger possibilities of man, the unused part, and the
undiscovered part is the function of the New Philosophy. It may be
covered under all sorts of debris-doubt, lack of self-confidence, timid-
ity, fear, worry, uncertainty, anxiety, hatred, jealousy, revenge, envy,
selfishness. These may all be neutralized by right thinking."

He further says -

"How often it happens that people who have long been "down-
and-out,” who have been considered "nobodies," "good-for-nothings,"
not well balanced, have changed suddenly, as though touched by a
magic wand, and have quickly become men or women of power, in-
spirers, and helpers of others! Something happened that quickened their
spirit, and from miserable liabilities they have suddenly been converted
into valuable assets to their community."

In this 12th Aspirants volume of Times, we have presented the Articles
Indian Budget 2010-11, Indian Railway Budget 2010-11, India- Turkey
Relation and India -Britain Relation. In the section of Hot topics Ko-
rean President's India Visit and United Nations Report on Toxic Elec-
tronic Waste are available. Also Current Affairs and Sports & awards
are included. And for the best preparation of Civil Services Pre exami-
nation 2010 we have presented very special package for Polity & Con-
stitution and Social Issues.

So dear aspirants have a right thinking and give your best.
UPSCPORTAL.COM is with you as always.

Best Wishes

Ram Kumar Pandey
& UPSCPORTAL Team.
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Union Budget 2010-11

An Effort to Boost Up Economy

Union Budget

By: Ram Kumar Pandey

& Economic Survey

“The government is conscious )
of the situation of price rise
and is taking steps to tackle it
and Public spending and
mobilising resources need to
be reviewed. The government hopes to
implement direct tax code and General
Sales Tax from April 2011.”

\.

J

Finance Minister Pranab Mukherjee presented the
Union Budget for 2010-11 in the Lok Sabha on Feb
26. Finance Minister said that Indian economy was
facing grave uncertainty. Growth had started de-
celerating when interim and full budget for 2009-
10 were presented. Also he said that at home there
was added uncertainty because of subnormal south-
west monsoon. Indian economy now in a far bet-
ter position than it was eight years ago.

India weathered economic crisis well, said
Mukherjee, adding, the first challenge before the
Government is to quickly revert to high GDP
growth path of 9 per cent.

According to him second challenge is to harness
economic growth to make it more inclusive and
consolidate gains. Country has seen impressive re-
covery in the past few months and can witness
faster recovery in the coming months.

The Finance Minister added the focus shifted to
non-governmental actors, enabling the govern-
ment to concentrate on supporting and delivering
services to the economically backward sections.

Admitting that financial year 2009-10 was chal-
lenging for the Indian economy, Mukherjee said
18.5 per cent manufacturing growth in December
was the highest in two decades.
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He said figures for merchandise exports for Janu-
ary are encouraging after turnaround in Novem-
ber and December last year.

Reasoning the double digit food inflation last year,
the minister said it was due to bad monsoon and
drought-like conditions, though "we have
strengthened food security".

He said the government is conscious of the situa-
tion of price rise and is taking steps to tackle it.
The Finance Minister also said there is need to re-
view stimulus imparted to the economy.

Analysing the price rise situation in the country,
Mukherjee said there's a need to ensure that the
demand-supply imbalance is managed and stressed
on the need to make growth more broad-based.
He said, Public spending and mobilising resources
need to be reviewed. The government hopes to
implement direct tax code and General Sales Tax
from April 2011.

Increase in Defence Budget

The government has allocated Rs 1,47,344 crore
towards defence in 2010-11 budget, a paltry 4 per
cent increase from last year's Rs 1,41,703 crore. Of
the allocation provided, Rs 60,000 crore would go
for capital expenditure. The four per cent increase
in real terms would amount to only Rs 5,641 crore.

Last year, the government had provided a steep
hike of about 34 per cent for the defence working
out to an increase of Rs 36,103 crore. Mukherjee,
however, said considering the importance of de-
fence of the country, more funds would be pro-
vided on the basis of requirements in the future.
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The defence allocation continues to hover over 2.5
per cent of the GDP, though there have been sug-
gestions to increase it substantially in view of the
prevailing security situation.

Fiscal Deficit

The Finance Minister presented Union Budget
with fiscal deficit of 5.5 per cent of GDP as he
pegged total expenditure at Rs 11.09 lakh crore
while the total tax and non-tax revenue estimated
at Rs 6.82 lakh crore for the year 2010-11. The
deficit is much lower than the budgeted estimate
for the current fiscal at 6.8 per cent, which, how-
ever, has been revised to 6.7 per cent.

To meet the shortfall, the government has esti-
mated borrowing of Rs 3.81 lakh crore for fiscal
2010-11, lower than the current fiscal's Rs 4.01
lakh crore. The rolling targets for fiscal deficit are
pegged at 4.8 per cent and 4.1 per cent for 2011-12
and 2012-13.

Interest subvention scheme for
home loans extended

Finance Minister extended by a year the one per
cent interest subvention scheme for housing sec-
tor and provided Rs 700 crore for it, in the Union
Budget 2010-11.

Under the scheme, introduced last year, home
buyers get one per cent interest subsidy for bank-
ing loans up to Rs 10 lakh, provided the cost of
house does not exceed Rs 20 lakh.

Interest subsidy for exporters
extended

The government has proposed to extend the
concessional export finance regime for select ex-
porters for one more year till March 31, 2011, thus
giving the slowdown-hit sector further relief. The
scheme was to expire on March 31.

With a view to insulate the employment-oriented
sectors like handlooms, handicrafts, carpets and
leather from the impact of demand slowdown, the
government had extended the scheme for
concessional export finance in the last I(3:ud et till
March 31.
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Crop loan at 5% interest for
farmers, farm credit up by 16%

In a bonanza to farmers, the government has an-
nounced a subsidised 5 per cent interest rate on
crop loans on timely repayment, while proposing
a 15 per cent hike in credit made available for farm
sector.

This would be as a result of Finance Minister pro-
posing to increase by 2 per cent the interest sub-
vention provided to farmers, giving them at an ef-
fective rate of 5 per cent per annum. Farmers get
crop loan of up to Rs 3 lakh, at 7 per cent.

In his budget speech for 2010-11, Finance Minis-
ter Pranab Mukherjee also allocated Rs 400 crore
to raise farm production in the eastern parts of
India, comprising Bihar, Chhattisgarh, Jharkhand,
Eastern UP, West Bengal and Orissa.

Noting that banks are consistently meeting the tar-
gets set for agriculture credit flow in past few years,
Mukherjee said that for 2010-11, target has been
raised to Rs 3,75,000 crore from Rs 3,25,000 crore
in the current year.

In view of drought and severe floods in some parts
of the country, he extended the period for repay-
ment of loan amount by farmers under the Rs
71,000 crore debt waiver scheme by six months
till June 30.

To give impetus to food processing, Mukherjee said
five more mega food parks would be established to
provide latest infrastructure facilities, in addition
to the 10 already being set up.

Mukherjee said external commercial borrowings
would be available for cold chain sector for pres-
ervation or storage of agricultural and allied pro-
duce, marine products and meat.

Listing the four-pronged strategy to spur growth
in the farm sector, Mukherjee said the government
would focus on raising agriculture production, re-
duction in wastage, credit support to farmers and
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thrust to the food processing sector.

According to budget the first element of the strat-
egy is to extend the green revolution to the east-
ern region of the country comprising Bihar,
Chhattisgarh, Jharkhand, Eastern UP, West Ben-
gal and Orissa, with the active involvement of
Gram Sabhas and the farming families. For the year
2010-11, I propose to provide Rs 400 crore for this
initiative.

The Finance Minister proposed to organise 60,000
"pulses and oil seed villages" in non-irrigated areas
during 2010-11, in order to raise output of pulses
and oilseeds where there is a deficit and country is
dependent on import.

For this purpose, he has provided Rs 300 crore in
the budget and said the initiative will be an inte-
gral part of the Rs 25,000 crore Rashtriya Krishi
Vikas Yojana.

Mukherjee has earmarked Rs 200 crore for launch-
ing climate resilient agriculture initiative, which
involves concurrent attention to soil health, water
conservation and preservation of biodiversity.
This fund will benefit states like Punjab and
Haryana which were the centre of action during
green revolution but due to excessive use of chemi-
cals and fertilisers, the soil condition has deterio-
rated over the years.

Pointing out that there is wastage of grains pro-
cured for buffer stocks due to acute shortage of
storage capacity, he said that the government has
extended the guarantee period given by Food Cor-
poration of India to private parties for hiring
godowns to seven years from the current five years.

Budget Summary:

» Government will raise Rs 25,000 cr from disin-
vestment in PSUs.

» Market cap of five PSUs listed since October, up
3.5 times.
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» Fuel price deregulation proposal will be taken
up.
» Nutrient-based fertiliser subsidy from April 1.

» FDI inflows steady; government simplifying FDI
regime.

» To set up Financial Stability and Development
Council.

» 2% interest subvention on handicraft exports
for 1 more year.

» Rs 200 crore for climate resilient agriculture
initiative.

» Committed to growth of Special Economic
Zones.

» Need for firm view on opening up retail sector.

» Farm loan repayment eased by 6 months till
June 30.

» Crop loan interest subsidy for timely payment
raised to 2%.

» 1IFCL authorised to refinance infrastructure
projects while Rs 1,73,552 crore provided for in-
frastructure development

» Railways allocation increased by Rs 950 crore
to Rs 16,752 crore.

» Government proposes to set up Coal Develop-
ment Regulatory Authority.

» Mega power plant policy modified to lower gen-
eration cost while allocation to power sector more
than doubled to Rs 5,130 crore.

» Rs 500 crore for solar and hydro projects in
Ladakh region.

» New Clean Energy Fund for research in new

energy sources and Renewable Energy Ministry al-
location up 61% to Rs 1000 crore.

» Rs 200 crore one-time grant to Tirupur textile
cluster in Tamil Nadu.

» QOutlay for Ganga River Basin Authority doubled
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to Rs 500 crore.

» Alternative port at Sagar Island in West Bengal.
» Draft of Food Security Bill ready; in public do-
main soon.

» Outlay for social sectors pegged at Rs 1,37,674
crore.

» Social sector outlay 37 per cent of total plan
allocation.

» Planned allocation for school education at Rs
31,036 crore.

» Allocation for health and family welfare at Rs
22,300 crore.

» Allocation for rural development at Rs 66,100
crore.

» Indira Awas Yojana unit cost raised to Rs 45,000
in plains & Rs 48,500 in hilly areas.

» Allocation for urban development raised 75%
to Rs 5,400 crore.

» 1% loan interest subsidy for houses upto Rs 20
lakh.

» Outlay for micro & small scale sector raised to
Rs 2,400 crore.

» Rs 1,270 crore for slum development
programme, up 700%.

» National Social Security Fund with Rs 1000 crore
outlay.

» Allocation for women and child development
hiked 80%.

» Rs 1,000/yr to account holders under New Pen-
sion Scheme.

» Outlay for Minority Affairs Ministry raised to
Rs 2,600 crore.

» Rs 1,900 crore for Unique ldentification Au-
thority of India

Copyright © 2010 | WWW.UPSCPORTAL.COM


http://www.UPSCPORTAL.COM

Indian Railway Budget 2010-11

No Increase in the Passenger Fares

By: Avadhesh Kumar Pandey

LEIS

Railwa Budget

2010

=t

“A centre for Railwayw
Research will be set up
at IIT, Kharagpur for re-
search in key areas of
railway technology and a state-of-the
art advanced loco pilot training centre
at Kharagpur and an advanced railway
ktrack training centre at Beleghata.”

Railway Minister Mamata Banerjee has presented
the Rail Budget in the Parliament on Feb 24,2010
. According to budget draft there will be no in-
crease in the passenger fares of any class or cat-
egory of trains. Freight tariffs will also remain the
same for 2010-11.

Railway has proposed INR 41,426 crore, the high-
est ever plan investment to provide efficient, cus-
tomer focused and modern railway network. Out
of this allocation, INR 4,411 crore has been pro-
posed to achieve the target of 1,000 kilometers for
new linesand INR 1,302 crore for passenger ameni-
ties. The Plan would be financed through gross
budgetary support of INR 15,875 crore, Diesel Cess
of INR 877 crore, internal resources of INR 14,523
crore and EBR of INR 10,151 crore including mar-
ket borrowing through IRFC of INR 9,120 crore.

Railway is committed to take up socially desirably
projects connecting backward areas of the coun-
try. Surveys for 114 projects for such areas will be
updated and surveys for 55 new lines will be taken
up during the year. 800 kilometer Gauge Conver-
sion and 700 kilometers of doubling the rail line
will be achieved during the year besides a number
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of new projects on cost sharing with state govern-
ments or through PPP route.

Target has been set to add 25,000 kilometers of
new lines in next 10 years.

In order to bring more transparency in freight busi-
ness, the Railway Minister announced RFID tech-
nology will be introduced for tracking of wagons,
allotment of the rakes would be accessible through
the web.

In order to upgrade railway infrastructure, the
Minister said that a centre for Railway Research
will be setup at 11T, Kharagpur for research in key
areas of railway technology and a state-of-the art
advanced loco pilot training centre at Kharagpur
and an advanced railway track training centre at
Beleghata.

To overcome of the shortage of coaches, new coach
factories are being set up at Rae Bareilly,
Kancharapara and Palakkad. A wagon repair shop
will be set up at Badnera and a new Rail Axle Fac-
tory will be set up at New Jalpaiguri through PPP
or Joint Venture mode. Besides 5 state-of-the-art
wagon factories also through joint venture and PPP
mode at Sikandrabad, Barddhaman, Bhubneshwar/
Kalahandi, Guwahati and Haldia.

Proposing several new initiatives for freight busi-
ness, the Minister said that Railways will intro-
duce a modified wagon investment scheme for high
capacity general purpose and special purpose wag-
ons for carrying iron ore, coal and cement. A
scheme to run special freight train by private op-
erators for commodities such as automobiles, veg-
etable oil, molasses, chemicals and petrochemicals
will be notified.
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Reiterating Railways’ commitment for time bound
completion of dedicated corridors, the Minister said
preliminary Engineering-cum-Traffic Surveys for
North-South, East-West, East-South and South-
South corridors will be taken up this year. She also
said that Railways is also working on high speed
passenger rail corridors, a National High Speed Rail
Authority will be set up for planning, standard set-
ting and implementing these projects.

In order to promote industrial activity, Kumari
Mamata Banerjee said that Railways would wel-
come investment through PPP mode for provid-
ing rail connectivity to important ports. Additional
2,000 kilometers routes will be electrified within
two years.

Vision 2020

Following the Rs 14,00,000 crore investment re-
quirement estimated in the Vision 2020 document
for the next 10 years, the railway budget needs to
contain out-of-the-box measures for raising rev-
enues on a much larger scale than hitherto.
Roughly, the required annual investment to meet
this target is 3.5 times the highest amount of Rs
40,000 crore allocated in 2009-2010. Of the total,
64% or Rs 8, 96,000 crore is to come from internal
resources, supported by prudent borrowing and
PPP initiatives. And around 36% or Rs 5, 00,000
crore is to come from the general revenues.

The figures are mind-boggling: the annual bud-
getary support has to increase over three-fold from
around Rs 9,000 crore in 2008-09, to Rs 28,000
crore; internal resources have to go up over three-
fold from Rs 28,000 crore to Rs 92,000 crore; rev-
enues need to be boosted three-fold from around
Rs 90,000 croreto Rs 2,70,000 crore; and IR’s share
in the GDP should rise to 3%. A number three
syndrome all round!

All these necessitate Indian Railways (IR) tackling
a few crucial issues on priority. The first of them is
raising additional revenues through fare collec-
tions. Now there is heavy cross-subsidisation of
coaching services (passenger and allied services) by
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the freight services. These social obligations, which
stood at Rs 4,875 crore in 2000-01, are expected to
settle at Rs13,958 in 2008-09. Since IR closes the
annual operations with a profit, it is obvious that
the bulk of the social service burden is borne by
the freight service

And the rail users in the freight sector have been
complaining, rightly, about this overcharging. It
also has an impact on inflationary pressures, since
higher freight charges inevitably get passed on to
the consumers. Even on the basis of the not-too-
scientific costing procedures of IR, not more than
70% of the cost is recovered from passenger ser-
vices, while it is over 125% from freight services.
A 10 to 15% increase in the basic fare for second
class, with proportionate adjustments for other
classes needs to be considered. To meet corporate
social responsibility, suitable concessions, targeted
at deserving groups can be built in. If small revi-
sions in the passenger fares are not made annually,
a stage may be reached when it becomes impos-
sible to bridge the gap between cost and recovery.

Highlights of Railway Budget

2010-11
» No fare hike for passengers.

» Railways not to be privatised; It will remain

with the government, says Banerjee. While not
privatising, Railways have to develop business
models for improving earnings, says Banerjee.

» Railways 2020 vision document will contain

short, medium and long-term goals. Commitments
fulfilled to the maximum. Out of 120 trains an-
nounced in last budget, only three remain to be
flagged off because of lack of broad-gauge lines,
says Banerjee.

» Plans to launch a pilot project for fire
detection.The government also plans to construct
more underpasses for safety, the minister said while
presenting the Railway Budget.

» Railways to start six water bottling plants in
places like Ambala, Thiruvananthapuram, Farakka,
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Amethi and Nasik to provide clean and cheap
drinking water to passengers.

» Indian Railways aims to add 25,000 route kilo-
meters by 2020. The railways currently has 64,015
route kilometers, she said.

» India's railways has set up a special task force to
clear investment proposals in 100 days

» Indian Railways plans to keep rail freight rates

unchanged, Bloomberg-UTV news channel re-
ported, without saying where it got the informa-
tion.

» Railways to set up mobile e-ticketing centres at

hospitals, universities, courts, 11Ts, IIMs, district
headquarters and village panchayats. All 13,000
unmanned level crossings to be manned in the next
five years.

» Railway Protection Force to be strengthened

through amendments in RPF Act; women's wing
to be formed in RPF to ensure security of women.
Ex-servicemen to be inducted in RPF. Railways
will be the lead partner in the Commonwealth
Games in Delhi.

» Railways to set up Rabindra Museum in Howrah

and Geetanjali Museum in Bolpur -- both in West
Bengal -- tocommemorate Rabindranath Tagore's
125th birth anniversary.

» Railways will provide houses to all its employ-
ees in the next 10 years in collaboration with the
Urban Development ministry.

» Railways to enhance contribution to central staff

benefit fund. Centre for Railway Research to be
set up at 11'T-Kharagpur. Chittaranjan Locomotive
Works capacity to be augmented from 200 to 275
engines a year.

» Work on Rae Bareli Coach Factory in Uttar

Pradesh to start within a year. Wagon Repair Shop
to be set up in Badnera near Amravati in
Maharashtra.

» Integral Coach Factory in Chennai to be

modernised and a new unit to be set up there. If
land is available, Railways willing to set up a Die-
sel Multiple Unit factory in West Bengal.

» No forcible acquisition of land for freight corri-
dor project. One member of each family of land
losers to be given employment in the freight cor-
ridor as also in the new projects.

» High-speed dedicated passenger corridors to be
constructed; National High Speed Rail Authority
to be set up.

» Revenue from non-core business of Railways to
go up from Rs 150 crore to Rs 1,000 crore. Indian
Railways has set a target to transport 944 million
tons of goods in the year beginning April 1.

» Railways expects to increase earnings from non
core activities. The government aims to increase
non core earnings to Rs10 billion rupees from Rs1.5
billion.

» Railways expects to increase earnings from non
core activities. The government aims to increase
non core earnings to Rs10 billion rupees from Rs1.5
billion.

» Despite slowdown, Railways to exceed freight

loading target by eight million tonnes during 2009-
10. Freight loading target for 2010-11 fixed at 944
million tonnes, 54 million tonnes more than the
current year's revised target. Gross traffic receipt
for 2010-11 pegged at Rs94,765 crore.

» Allocation for construction of new lines in-

creased from Rs2848 crore to Rs 4411 crore.

» Rs1,302 crore provided for passenger amenities
in the 2010-11 railway budget against Rs 923 crore
last year.

» Indian Railway Finance Corporation (IRFC)will
borrow 91.2 billion rupees ($1.97 billion) from the
market in 2010-11.

» Railways to have master plan for North Eastern

region. Special train between India and Bangladesh
to be started to commemorate 150th birth anni-
versary of Rabindranath Tagore.

» 101 additional services to start on Mumbai sub-

urban railways. Survey will be conducted to con-
nect Sealdah and Howrah stations in West Bengal.
To commemorate Rabindranath Tagore's 150th
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birth anniversary, '‘Bharat Teertha' trains to con-
nect several pilgrimage centres across the coun-

try.
» Indian Railway Finance Corporation will bor-

row Rs91.2 billion ($1.97 billion) from the market
in 2010-11.
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India-Turkey Relation

Joint Declaration on Scientific and Technological
Cooperation

| “India and Turkey will ac-\
tively study the possibili-
ties of working together
in mutually identified
projects in areas such as
telecommunication, computerisation, in-
formation technology, space research,
biotechnology and environmental tech-
Ilology.”

J

India and Turkey on February 9, 2010 desired to
develop and expand cooperation in science and
technology and in other areas of common interest
and launched an Advanced Science and Technol-
ogy Dialogue, besides offering to actively study
the possibilities of working together in mutually
identified projects in areas such as telecommuni-
cations, computerization, non-technology space
research, bio-technology and environmental tech-
nology and convene a joint workshop in 2010.

On the occasion of the visit of the President
of the Republic of Turkey, Abdullah Gul, to
India, a joint statement was issued in which
both sides:

Considering the importance of science and tech-
nology for the economic and social development
of both the countries have desired to develop and
expand cooperation in the field of science and tech-
nology in areas of common interest besides noting
that together with economic and commercial re-
lations, cooperation in science and technology of-
fer great potential as a driver of bilateral relations.

By Dr. Sachchidanand

The joint statement has recognized that coopera-
tion in science and technology will not only ad-
vance the state of science and technology to the
benefit of both countries but also strengthen the
bonds of friendship and understanding between
people of both countries.

The statement also reaffirmed the Agreement on
Cooperation in the field of Science and Technol-
ogy between the Government of the Republic of
Turkey and the Government of the Republic of
India signed on 17 September 2003,

It also declared that the two countries launch an
Advanced Science and Technology Dialogue,
which will strive to promote the maximum use of
the opportunities that have risen for mutually ben-
eficial interaction in the field of science and tech-
nology, which would add to the strength of the
two national economies, and to the welfare and
prosperity of the people of both the countries.

The dialogue will also strengthen this interaction
with special emphasis on high-technology and
frontier areas of research and application and will
encourage and support broadened and expanded
relations between the scientific and technological
communities in both countries by creating favor-
able conditions for cooperation.

Advanced Science and Technology Dialogue will
also encourage cooperation through exchange of
ideas, information, skills and technologies; ex-
change of scientists and technical experts; the
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onvening of joint seminars, scientific conferences,
and meetings; training and enhancing the skills of
scientists and technical experts; the conduct of joint
research projects and studies and other forms of
scientific and technological cooperation as may be
mutually agreed upon,

India and Turkey will actively study the possibili-
ties of working together in mutually identified
projects in areas such as telecommunication,
computerisation, information technology, space
research, biotechnology and environmental tech-
nology.

Both sides will actively explore the possibilities for
joint research and development activities making
use of best practices in this field and encourage,
facilitate and support the development of direct
contacts and cooperation between government
agencies and organizations, universities, science
and research centers, institutes and institutions,
private sector firms and other entities of the two
countries.

The joint statement stated "We also agree, there-
fore, that Turkey and India convene a joint work-
shop in 2010 among designated representatives to
elaborate and bring into being the Advanced Sci-
ence and Technology Dialogue in accordance with
this Joint Declaration.”

Joint Declaration on Terrorism

On the occasion of the visit of the President
of the Republic of Turkey to India, both sides:

» Recognising that terrorism poses a grave threat
to global peace and security;

» Noting that the forces of terrorism are nourished
by extremist ideologies;

» Stressing that terrorism should not be associated
with any religion, nationality, civilization or eth-
nic group;

» Recognising further that terrorism seeks to

weaken, in particular, democratic societies and
polities that are based on the rule of law and com-
mitted to inclusive growth;

» Denouncing those who sponsor, abet and insti-
gate terrorism and provide them safe havens;

» Affirming their common commitment to fight
terrorism and recognising that their counter-ter-
rorism efforts constitute an important part of the
international community's efforts to eradicate ter-
rorism;

» Calling upon the international community to
comply with all the provisions of international
counter-terrorism conventions and protocols as
well as other related international instruments and
strengthen international cooperation in this regard,;
» Recognising the need for the conclusion of the
Comprehensive Convention on International Ter-
rorism as a vital component of the international
legal framework in the global struggle against ter-
rorism; calling on the international community to
conclude the Convention without further delay;
» Decided to enhance their cooperation in this
field;

» To this end, their officials have been tasked to
work towards developing an action plan with
timelines and specific measures. For this purpose,
the officials will take into account the existing
structures of cooperation such as the Joint Work-
ing Group against Terrorism;

» Agreed to work together and with other like-
minded States for the finalization of the Compre-
hensive Convention on International Terrorism at
the earliest.

Turkey Profile
Name of the country : Republic of Turkey

Capital: Ankara

Population : 67.9 million (2000 census), 71.52
million(Est: Dec 08)

Languages spoken : Turkish
Basic foreign, international trade polices: Tur-

key seeks membership of the European Union
which is central to its foreign policy. Relationship
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with neighbouring countries and with the Middle-
East, Balkans and the Central Asian/Caucasus coun-
tries is another priority area. Economic liberaliza-
tion was initiated in 1981. Turkey follows liberal-
ized economic policy and has a number of PTA/
FTA including Customs Union arrangement with
EU.

Major industries, global companies : Major in-
dustrial houses including Koc, Sabanci, Dogan etc.
Numerous multinational companies functioning in
Turkey

Significant economic activities : Textiles & gar-
ments, construction, tourism, leather, food process-
ing, automobile, mining, agriculture etc.

Global Trade and Investment : Large adverse bal-
ance of trade despite high export growth (nearly
60% trade with OECD countries).

Total importsinto Turkey : $69.3 bn (2003); $97.1
bn (2004); $ 110 bn (2005); $ 133 bn (2006); $ 170
bn (2007), $ 202 bn (2008)

Major exporting countries : Russian Federation,
Germany, China, Italy, the USA, Iran, UK, Swit-
zerland and Spain

Total exports from Turkey : $47.2bn (2003); $62.7
bn (2004); $ 73.1 bn (2005); $ 92 bn (2006), $ 107
bn (2007), $132 bn (2008).

Investments in Turkey

Turkey is an attractive country for foreign inves-
tors with a business-friendly regulatory environ-
ment. It has a large dynamic market with a rela-
tively high quality labour force and location ad-
vantage, with easy access to regional markets. It is
a member of EU Customs Union, providing access
to the large European market. The net foreign di-
rect investment in Turkey was $ 10.03 billion in
2005, 19.92 billion in 2006 and 21.97 billion in
2007. The main beneficiaries of FDI have been
hotels, tourism and leisure, textile and auto com-
ponent sectors and the main sources of investment
are USA, UK and Germany.

India-Turkey Relation

During the Turkish War of Independence, the
people of India contributed funds for the Turkish
cause — which was partly used to train and assist
the Turkish Army and partly for establishing the
first Turkish bank (Isbank). Diplomatic relations
between India and Turkey were established in
1948.

Political Relations: Bilateral relations are charac-
terized by warmth and cordiality. The two coun-
tries share common values including commitment
to secularism and democratic principles. Indian
economic progress and technological advancement
have been instrumental in recent upsurge in in-
terest towards India in Turkey.

India-Turkey Bilateral Trade
(in US$ million)

2002 - 2003 - 2004 - 2005 - 2006 - 2007 - 2008

India’s Export : 564.0 718.8 1043 1,274.4 1,579.0
2,300.0 2457.48

Turkey’s export : 69.571.4 136 219.8 222.0 347.0
543.0

Total : 633.5 790.2 1179 1,494.2 1,801.0 2,647.0
3000.487 ?7?

The major items of India’s exports to Turkey in-
clude cotton yarn, synthetic yarn, organic dyes,
organic chemicals, denim, steel (bars and rods),
granite, antibiotics, carpets, unwrought zinc,
sesame seed, TV CRTs, mobile handsets, clothing
and apparel.

Turkey’s exports to India includes poppy seed, auto
components, marble, textile machinery, denim,
carpets, cumin seeds, minerals (vermiculite, per-
lite and chlorites) and fittings and steel products.

Indian companies in Turkey
More than 60 Indian companies have registered

businesses in Turkey in the form of joint ventures,
trade and representative offices.

Copyright © 2010 | WWW.UPSCPORTAL.COM 14


http://www.UPSCPORTAL.COM

IRCON undertook railway projects in nineties.
Kalpataru, in association with Barmek, a Turkish
company undertook electricity transmission
projects in Turkey in 2003. Punj Lloyd, in associa-
tion with LIMAK, a Turkish construction com-
pany, constructed a segment of the Baku-Ceyhan
pipeline.

An Indian company Polyplex set up a polyplex film
manufacturing factory in Chorlu, Turkey in 2005
with a total capital investment of US $ 60 million.
The production from the factory is utilized mostly
for exporting to West European countries and
partly to Turkish market.

Indo-Rama Group started a production unit for
polyester fibre. TATA Motors have an existing tie-
up with Mesin Limited of Isotlar Group for mar-
keting and after sale service for TATA vehicles in
Turkey. For past few years, they have been selling
TATA Pickup vehicles in Turkey. In February
2005, TATA Motors launched their Passenger Ve-
hicles in Turkey.

This included TATA Indica and TATA Indigo
models. TATA Motors has started an Assembly
Unit in Adana for assembly of TATA buses prima-
rily for export to Middle East. Mahindra &
Mahindra has formed a joint venture marketing
network with ILCE Otomotiv Servisve Ticaret A.S.
for its utility vehicles and tractors in Turkey. Ap-
proval for utility vehicles has been obtained.

Limak Constructions, a consortium of GMR Infra-
structure Ltd and Malaysia Airport Holding won a
BOT contract of Euro 1.932 bn for building a new
international passenger terminal at the Sabiha
Gokcen Airport in Istanbul. Industrial houses such
as Reliance, Ispat, Aditya Birla Group etc have es-
tablished their trading offices in Turkey to look
for opportunities in the market here.

Tractors and Farm Equipment Ltd(TAFE), a
Chennai-based company of the Amalgamations
group, has announced on October 13 2008 that it
plans to set up a tractor manufacturing plant in
Turkey. This $ 20 million plant to be operational
in 2009 and this plant will have an initial capacity
of 15,000 units/year.

The Indian Oil Corporation Limited (IOCL), in
collaboration with Calik Enerji of Turkey, was
granted license for establishing an oil refinery with
a capacity of 15 million tons a year in Ceyhan, en-
visaging a total investment of approx. US$ 5 bil-
lion. The project would primarily focus on exports
to the European markets and the USA.
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India-Britain Relation

Declaration on Civilian Nuclear Cooperation

India on feb 11 signed a “declaration” on civilian
nuclear cooperation with the U.K. which officials
described as a “general umbrella agreement.”

The two sides are expected to make a public an-
nouncement in the coming days. The U.K. becomes
the eighth country with which India has signed a
civilian nuclear pact since breaking out of restric-
tions imposed on it.

The agreement was signed by Atomic Energy Com-
mission Chairman Srikumar Banerjee and British
High Commissioner Richard Stagg. The pact will
provide a legal framework for British companies
that have expertise in supplying components.
According to the Nuclear Industry Association of
the UK, 185 British companies in the island nation
which include the nuclear plant operators, those
engaged in decommissioning, waste management,
nuclear liabilities management and all aspects of
the nuclear fuel cycle.

The British nuclear industry exports nuclear goods
and equipment worth over 1.11 billion dollars and
can supply 70-80 per cent parts of a new nuclear
reactor.

Since September 2008, when the Nuclear Suppli-
ers Group lifted the embargo on India's participa-

By Sant Prasad Gupta

il

tion in international nuclear commerce, India has
signed civil nuclear cooperation agreements with
France, USA, Russia, Kazakhstan, Mongolia, Ar-
gentinaand Namibia. India has also finalised a civil
nuclear cooperation deal with Canada, which is
expected to be signed soon.

India-UK Bilateral Relations

India’s multi-faceted bilateral relationship with the
UK has intensified over the past few years. Recent
dialogues at the highest level have underlined the
bilateral strategic partnership in all areas. The UK
is an important interlocutor in the bilateral, EU,
G8 and global contexts.

Prime Minister Dr. Manmohan Singh visited the
UK on 19-20 September 2004 and met PM Tony
Blair. During the visit, the two Prime Ministers
adopted a Joint Declaration titled 'India-UK: To-
wards a new and dynamic partnership' which en-
visages annual Summits and meetings between
Foreign Ministers. It also outlined areas for future
cooperation in civil nuclear energy, space, defence,
combating terrorism, economic ties, science and
technology, education and culture.

The then PM Tony Blair mooted the idea of India
joining G-8 discussions. At his invitation PM vis-
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ited the UK on 7-8 July 2005 for the “G-8 Plus 5”
Gleneagles Summit (India, China, South Africa,
Brazil and Mexico). He visited India on 6-8 Sep-
tember 2005 in his capacity as EU President for
the EU/ India Summit on September 7, and also
for the bilateral Summit held on September 8 in
Udaipur. PM met the then PM Blair in St. Peters-
burg in July 2006 during the meeting of the Out-
reach Countries with G8 leaders.

Prime Minister Dr. Singh visited UK from 9-11
October 2006 and held the third annual India-U.K
Summit. Prime Minister Gordon Brown’s visit to
India (20-21 January 2008). The fourth India-UK
Annual Summit was held in Delhi on January 21,
2008 during the visit of Prime Minister Gordon
Brown. Building on the achievements of the two
declarations (2002, 2004), the two sides issued a
joint statement on India-UK Strategic Partnership.

The two sides agreed:

On the importance of more representative and
effective international institutions to address
global challenges. The UK reaffirmed its firm
support for India’s candidature for a permanent
membership in an expanded UNSC.

To cooperate in developing collaboration between
small and medium

enterprises, entrepreneurs and venture
capitalists.To forge a closer partnership of two
knowledge societies in the field of higher educa-
tion. In particular, it was agreed to establish an
Education Forum to work towards an early con-
clusion of an education partnership agreement and
to enter into a MoU on an Indo-UK Higher Educa-
tion Leadership Development programme to de-
velop leadership skills in higher education.

To establish a Science Bridge Initiative shall be
established to build institution to institution rela-
tionship on equal partnership with joint funding
under the principle of parity. To promote coop-
eration in civil nuclear energy and would work
towards a bilateral agreement for this purpose. The
UK supports the India-US civil nuclear coopera-
tion initiative.

Both sides expressed satisfaction over the an-
nouncement of UK-India agreement on the sec-
ond phase of UK-India Climate Change Impacts
and Adaptation study aimed at identifying the bar-
riers to local carbon technology transfer. Remain
committed to build on existing cooperation on
counterterrorism including establishment of bilat-
eral dialogue on terrorist financing.

Prime Minister met Prime Minister Brown on the
sidelines on the UNGA Summit in New York on
26 September 2008. The two leaders discussed the
global economic crisis, terrorism, and other bilat-
eral and regional issues. Prime Minister of UK
Gordon Brown was on a half-day visit to New Delhi
on 13th December 2008 as part of his visit to the
region following Mumbai terror attacks. He met
the Prime Minister and conveyed his condolences
on the Mumbai terror attacks.

India-UK Round Table

The 11th India-UK Round Table was held in India
in 2-5 May 2008 at Shimla. The issues discussed
include prospects for the world economy, the de-
mographic dimension, health care, the dialogue of
cultures & education, research and innovation. The
next round of India-UK RT will be held in Dichley,
UK on 3-5 July 2009 (both days inclusive). Eco-
nomic and Commercial Relations

Bilateral economic linkages have strengthened
through increased trade and investment flows.
Two-way bilateral trade in goods has crossed £ 8.11
billion in 2007-08 and is expected to cross £ 10
billion before 2010. Trade in Services is estimated
to be more than £3.5 billion in 2007-08 and thus
the total bilateral trade in goods and services
amount to £ 11.6 billion in 2007-08. The export
basket from India has undergone substantial di-
versification and more than 50% of India’s exports
now constitute non-traditional and hi-tech goods
like petroleum products, engineering products and
pharma products.
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UK fourth largest investor
in India

UK is the fourth largest investor in India and the
cumulative investment by UK from April 2000 till
September 2008 was $ 5,058 million. For the pe-
riod April-September 2008, the total investment
by UK was $ 695 million. The UK is the most pre-
ferred nation for investments by Indian compa-
nies in 2008 so far, accounting deals worth $6 bil-
lion. (till August 08). India has emerged as the third
largest foreign investor in the UK and the second
largest overseas investor in London and Northern
Ireland in terms of number of acquisitions / in-
vestments. India is the second largest creator of
jobs in the UK with opening of offices by over 500
Indian companies. London Stock Exchange hosts
52 Indian companies, with a combined market cap
of £9 billion. Indian firms have raised a total of £3
billion through listings on the exchange. In March
2008, Tatas acquired Jaguar and Land Rover for
£2.3 billion.

India-UK Joint Trade and
Economic Committee (JETCO)

The fifth meeting of JETCO was held during the
visit of Peter Mandelson, Secretary of State for
Business, Enterprise and Regulatory Reform and
Shri Kamal Nath, Minister for Commerce and In-
dustry on 20 January 2009. Liberalisation of visa
regime, progress on the eight working groups set
up was among the issues discussed. The fourth
meeting in London on 13th December 2007 had
constituted Working Groups under the JETCO in
order to identify the barriers and to promote the
business.

The working groups have been set up in Hi-Tech
Industry, Agribusiness, Accountancy, Financial
Services, Intellectual Property Rights, Legal Ser-
vices, Infrastructure and Healthcare sectors.

India-UK Financial Dialogue:
This initiative was launched in January 2007 by
Finance Minister Shri Chidambaram and UK’s then

Chancellor of the Exchequer Mr. Gordon Brown
with a view to exchange views on bilateral and
global financial issues. The second meeting of the
India-UK Financial Dialogue was held on 11 Au-
gust 2008 between Shri P. Chidambaram, Finance
Minister and UK Chancellor of the Exchequer
Alistair Darling.

The discussion focused on the Doha trade talks and
financial services liberalisation in India. The Min-
isters also discussed commodity markets and en-
ergy policy. The two Ministers signed a Memo-
randum of Understanding to encourage sharing of
best practices in the development of Public Pri-
vate Partnerships.

India-UK Investment Summit:

The first ever India-UK Investment Summit took
place in London on 10 October 2006 to coincide
with Prime Minister’s visit to the UK. The second
India-UK Investment Summit took place in India
in January 2008 during the visit of Prime Minister
Gordon Brown. At the summit, both sides agreed
to cooperate in developing collaboration between
SMEs and entrepreneurs and venture capitalists.
The British side agreed to support the establish-
ment of a capacity building programme in India
for public private partnership in infrastructure. Cll
delegation was invited by Prime Minister Gordon
Brown on 25th March 2008 to follow up issues dis-
cussed during the summit. UK side agreed to con-
sider ClI's request to implement a UK funded three
year programme to impart vocational skills to one
million Indians in rural areas.

Education

The 2004 Joint Declaration identified education
linkages as a priority. India has (November 2004)
become a strategic partner in the Global Gateway
Initiative of the UK Department for Education and
Skills for linkages between schools. The share of
Indian students in UK universities and higher edu-
cation is growing steadily. There are about 22,000
Indian students in Britain. The annual intake has
crossed 18,000.
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In September 2005, then PM Tony Blair had an-
nounced £ 10 million UK-India Education and
Research Initiative (UKIERI), during his visit to
India, and launched it in April 2006. Four
corporates — BAE, BP, GlaxoSmithKline and Shell,
have together contributed £ 4 million. The first
meeting of the India-UK science and Innovation
Council in London (June 2006) had endorsed
UKIERI and agreed to match the UK’s contribu-
tion for bilateral research projects. Overall, total
anticipated fund for UKIERI is in excess of £ 25
million over 5 years. The three main strands of the
initiative are Higher Education and Research,
Schools, and Professional and Technical Skills.

Indian Community in Britain

Indian on Britain’s population of 59.8 million, the
population Community of Indian origin is esti-
mated to be around 1.5 million, accounting for the
single largest segment of ethnic population. Over
40% of them live in inner and outer London. Out-
side London, Indian community’s main concentra-
tions are in West and East Midlands, Leicester and
Greater Manchester. Over the years Indians have
performed extremely well in various fields.

Majority of the second generation have opted for
higher education and are in white collar profes-
sions like doctors, engineers, solicitors, chartered
accountants, etc.

House of Commons MPs of Indian origin:
Parmjit Dhanda, Dr. Ashok Kumar, Marsha Singh,
Keith Vaz (all Lab.) and Shailesh Vara (Cons.).

House of Lords: Raj Bagri, Narendra Babubhai
Patel, Meghnad Desai, Navnit Dholakia, Shreela
Flather, Tarsem King, Bhikhu Parekh, Adam Patel,
Swaraj Paul, Usha Prashar, Diljit Rana, Kumar
Bhattacharya, Kamlesh Patel, Karan Bilimoria,
Sandip Verma, Mohamed Sheikh. In addition,
there are Indian origin Councillors in active
politics in many Councils across UK.

UK Profile

The United Kingdom of Great Britain and North-
ern Ireland, commonly known as the United King-
dom, the UK or Britain, is asovereign island coun-
try located off the northwestern coast of continen-
tal Europe. The UK includes the island of Great
Britain, the northeast part of the island of Ireland,
and many small islands.

Northern Ireland is the only part of the UK with a
land border, sharing it with the Republic of Ire-
land. Apart from this land border, the UK is sur-
rounded by the Atlantic Ocean, the North Sea, the
English Channel and the Irish Sea. The largest is-
land, Great Britain, is linked to France by the Chan-
nel Tunnel.

The UK has an area of 244,100 sq. km. forming a
group of islands lying off the North-West coast of
Europe. The two largest islands are Great Britain
proper (comprising the greater parts of England,
Wales and Scotland) and Ireland (comprising
Northern Ireland and the Republic of Ireland).
Britain does not have extreme weather, but is sub-
ject to frequent changes depending on the prevail-
ing southwesterly winds. The temperature rarely
rises above 32 C or falls below -10 C.

According to statistics compiled in 2000, the popu-
lation of UK was 59,755,700 with England account-
ing for 50.0 million, Scotland 5.1 million, Wales
3.0 million and Northern Ireland 1.7 million.
United Kingdom is set to become Europe’s most
highly populated nation within two generations,
driven by immigration. Forecasts published by the
European Commission suggest that UK will over-
take Germany within 50 years as the population
rises from 60.9 million today to 77 million.

The UK has a parliamentary system of government
where the Constitution is not based on a written
constitution but is the result of gradual evolution
over many centuries. Unlike most countries, the
British Constitution is not set out in a single docu-
ment but is made up of statute law, common law
and convention. The monarchy is the oldest insti-
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tution of the Government, with Queen Elizabeth
Il as the Head of the State. Britain follows univer-
sal adult suffrage from the age of 18. It has a bi-
cameral system of Parliament, with an elected
House of Commons (646 seats) and a nonelected
House of Lords, which has recently been reformed
to consist mainly of appointed life peers.

Economy

The economy of the United Kingdom is the fifth
largest in the world in terms of market exchange
rates and the sixth largest by purchasing power
parity (PPP). It is the second largest economy in
Europe after Germany's. Its GDP PPP per capita
in 2007 is the 22nd highest in the world.

The credit crunch and the ongoing economic cri-
sis have severely affected UK. The Office for Na-
tional Statistics (ONS) in UK revealed that Britain's
economy shrank during the third quarter of the
year for the first time since 1992 and endured the
worst single quarter since 1990. It said gross do-
mestic product (GDP) from July to September 2008
was down 0.6 per cent on the previous quarter.

The contraction came at a faster rate than pre-
viously thought, and was down from last month'’s
initial estimate of a 0.5 per cent contraction.

» GDP (PPP): $2.772 trillion(2007 est.) (5th)
» GDP growth: (-) 0.6 % (Q3 2008)
» GDP per capita: £ 23,500 (2008 est.)

» GDP by sector: agriculture (1%), industry (26%),
services (73%)

» Inflation (CPI): 4.4% (2008 est.)
» Population below poverty line: 14% (2006 est.)
» Labour force: 31 million (includes unemployed)

» Labour force by occupation Services: (81%),

industry (18%) and agriculture (1%) (excludes un-
employed) (2007)

» Unemployment: 6.0% (Oct.2008)
» Exports: $470 billion (2007 est.)

» Main export partners: USA 15%, Germany 11%,
France 10%, Ireland 7%, Netherlands 6%, Belgium
6%, Spain 5%, Italy 4% (2007)

» Imports: $600 billion (2007 est.)

» Main import partners: Germany 14%, USA 9%,
France 8%, Netherlands 7%, Belgium 6%, Italy 5%,
The People's Republic of China 4%, Ireland 4%
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Korean President’s
India Visit

r“We are delighted that a friend of India1
is at the helm of affairs in Korea and that
together we will have the op-
portunity to realize your vision
and our common vision of a
strong and vibrant India-Korea
partnership.”

“l have tried to realize the vi-
sion of New Asia Diplomacy.
This trip to India marks a key
point of such efforts. This is
(civil nuclear) an area which
\will be very productive for both of us.” )

Taking India’s ties with Republic of Korea (ROK)
to a new height, the Chief Guest at India’s Repub-
lic Day celebrations (January 26) was ROK Presi-
dent Lee Myung-bak. Lee’s India visit assumes sig-
nificance as he is the first Korean President to be
Chief Guest at India’s Republic Day function. Be-
sides, his is third Korean presidential visit to India
in a period of less than 13 years. The discussions
held and agreements reached during Lee’s visit
clearly signal that both countries are optimistic
about further strengthening India-ROK ties in sev-
eral key areas.

Lee paid a state visit at the invitation of his Indian
counterpart President Pratibha Devisingh Patil,
from January 24 to 27. He was accorded a ceremo-
nial welcome on January 25 at the Rashtrapati
Bhawan. This was followed by his meeting with

Patil. The highlight of Lee’s visit was his summit
meeting with Prime Minister Manmohan Singh.

Welcoming Lee, in his opening remarks at the del-
egation level talks, Singh said: “We are delighted
that a friend of India is at the helm of affairs in
Korea and that together we will have the oppor-
tunity to realize your vision and our common vi-
sion of a strong and vibrant India-Korea partner-
ship. Your State visit today reflects our mutual
commitment to strengthen relations between our
countries. This is a relationship that rests on our
shared values of democracy, rule of law and re-
spect for human freedoms.”

Ahead of his India visit, Lee projected it as a key
part of Seoul’s “New Asia Diplomacy” campaign,
to improve ties with Asian countries. In his mes-
sage, Lee said: “I have tried to realize the vision of
New Asia Diplomacy. This trip to India marks a
key point of such efforts.” He described India as a
key player in Asia taking center on the global stage
in the 21st century. “Asia is developing as a new
growth engine in the world. Asia is expected to
account for 35 percent of the world’s GDP (gross
domestic product) ten years from now,” he said. “I
am paying attention to India because of its poten-
tial,” Lee asserted.

With both the countries eager to push forward bi-
lateral ties, during the summit meeting, Singh and
Lee discussed ways to develop them and also ex-
changed views on regional and international issues.
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The joint statement released after the summit
meeting, stated that during the talks, the two lead-
ers “expressed satisfaction on the strong develop-
ment of India-ROK relations based on the ‘Long-
term Cooperative Partnership for Peace and Pros-
perity,” established in October 2004.” They “wel-
comed the steady growth in high level exchanges
and contacts between the two countries, and the
expansion in various areas of bilateral relations in-
cluding defense, trade, science & technology, in-
formation & communication technology, educa-
tion, and culture.”

Singh and Lee agreed that there was “immense
scope for further enhancing bilateral relations in
various areas.” They “welcomed entry into force
of Comprehensive Economic Partnership Agree-
ment (CEPA)” from January 1, 2010 as “bedrock of
a new comprehensive partnership between India
and ROK.” With both countries as major econo-
mies in the region, their “partnership has the ca-
pacity to promote regional growth, and to contrib-
ute to prosperity and economic development of
Asia,” they stated.

To enhance bilateral relations to a “strategic part-
nership,” Singh and Lee identified key aspects of
their future relationship. These include, political
& security cooperation; enhancing trade & invest-
ment flows; strengthening cooperation in field of
science & technology; increase in cultural ex-
changes & people to people contacts; and coop-
eration in the international arena. Affirming “their
commitment to ensure implementation of CEPA,”
they agreed to set a target of $30 billion for bilat-
eral trade to be achieved by 2014. The India-ROK
bilateral trade stood at $13 billion in 2008-09. Bi-
lateral trade, which was less than $3 billion in 2001,
crossed the $10 billion mark in 2007.

Singh and Lee agreed to designate 2011 as “Year of
Korea” in India and “Year of India” in ROK to
strengthen cultural exchanges and people to people
contacts. India welcomed ROK’s initiative to open
a Korean Cultural Center in New Delhi in 2011,
which according to the joint statement will go a
long way in “promoting awareness about Korean
life and culture in India.”

Four Pacts

Lee’s India visit was also marked by inking of four
pacts. These include: Agreement on transfer of sen-
tenced persons; Memorandum of Understanding
(MoU) on cooperation in information technology
& services; Program of cooperation in science and
technology for the period 2010-2012 and MoU for
cooperation in peaceful uses of outer space.

Singh and Lee agreed “to facilitate development of
a framework for bilateral civil nuclear cooperation.”
They shared the view that “nuclear energy can play
an important role as a safe, sustainable and non-
polluting source of energy.” Lee is understood to
have told Singh that he was “very optimistic” about
progress in this area and that ROK nuclear compa-
nies were “very competitive” on this front.

Civil nuclear cooperation figured prominently in
the summit meeting and the talks Lee held with
Indian External Affairs Minister S.M. Krishna.
After his meeting with Krishna, Lee said: “This is
(civil nuclear) an area which will be very produc-
tive for both of us.” A member of Nuclear Suppli-
ers Group (NSG), ROK had supported consensus
for reopening global civil nuclear trade with India
in September 2008. Lee recently succeeded in
marching ahead of western contractors by secur-
ing a $20 billion contract to build four nuclear re-
actors in UAE. While from the Korean-angle, Lee’s
India-visit is a part of his New Asia Diplomacy,
from the Indian it is certainly suggestive of India
looking towards East more seriously than before.

Strategic Partnership

As part of their Strategic Partnership between the
two countries, the two leaders decided to main
regular contacts, including on the margins of in-
ternational meetings and conferences.

They reiterated the importance of the India-South
Korea Joint Commission co-chaired by the Foreign
Ministers of the two countries and acknowledged
the necessity of holding the Joint Commission on
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an annual basis. It was agreed that the sixth meet-
ing of the Joint Commission will be held in 2010.
Dr Singh and Mr Lee agreed that e Foreign Policy
& Security Dialogue between the two countries
would be raised to the level of Vice Foreign Min-
ister, Ministry of Foreign Affairs and Trade
(MOFAT) of South Korea and Secretary (East),
Ministry of External Affairs (MEA) of India. It was
also agreed that the first meeting of the upgraded
dialogue will be held in 2010.

The two leaders agreed to strengthen dialogue and
exchanges in the area of defence through regular
high-level military exchanges. They also agreed to
explore the possibilities of joint venture coopera-
tion in research & development, and manufacture
of military equipment including through transfer
of technology and co-production. It was agreed that
the third meeting of the Joint Committee on De-
fence Logistics and Industry will be held during
the first half of 2010.

The two leaders also agreed on the need for greater
cooperation between the navies and coast guards
in areas pertaining to the safety and security of
international maritime traffic. They shared the
view that developing long-term cooperative rela-
tions in this area will contribute to peace and sta-
bility in the Asia-Pacific region.

As far as economic and trade cooperation was con-
cerned, the two sides felt that the CEPA would
contribute to enhancing trade and investment
flows between the two countries. It was agreed
that the first meeting of the Joint Committee
headed by Trade Ministers of the two countries or
their representatives will be held in the second half
of 2010 to review the status of the implementa-
tion of the CEPA.

Dr Singh and Mr Lee set a target of $ 30 billion for
bilateral trade to be achieved by 2014 from the
present level of about $ 16 billion. They also agreed
to strengthen cooperation in trade and investment,
SMEs, SPS and Standards related measures, trade
remedies and IPR issues.

Both sides agreed to enhance cooperation in the
financial sector through bilateral consultations on
macroeconomic policy, budget, taxation, finance,
and public sector reform.

Noting that the expansion of mutual investment
will contribute to the reciprocal economic growth
of both countries, the two leaders agreed to en-
hance cooperation and support at the governmen-
tal level to nurture a favourable environment, in-
cluding through mutual agreement on a revised
Double Taxation Avoidance Convention (DTAC)
before the end of 2010.

The Indian side expressed the hope that invest-
ment from South Korea into India would expand,
including in the infrastructure and manufacturing
sectors. In this context, referring to the project to
set up a Korean industrial complex and technol-
ogy zone in Gujarat, the two leaders noted its po-
tential to further accelerate the bilateral trade and
investment linkages.

According to the joint statement, the two leaders
also recognized the need to expedite the imple-
mentation of the POSCO project in Orissa. The
Korean side hoped that Indian investment in Ko-
rea will also expand. It was agreed that the fourth
meeting of the India-South Korea Joint Commit-
tee on Investment Promotion will be held in New
Delhi in 2010.

The two leaders agreed to explore the possibility
of enhancing air connectivity between the two
countries. They also agreed to consider the early
conclusion of a mutually beneficial Maritime Ship-
ping Agreement.

Dr Singh and Mr Lee agreed to designate 2011 as
the Year of Korea in India and the Year of India in
Korea.

The Indian side also welcomed the Korean initia-
tive to open a Korean Cultural Centre in New Delhi
in 2011.

The two leaders recognized the legitimate and
long-term interests of both countries in the peace
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and prosperity of the Asia-Pacific region, and the
importance of developing an open and inclusive
economic regional architecture that is based on the
principles of mutual benefit and shared opportu-
nity.

In this context, they affirmed that both India and
South Korea had a significant role to play in such a
regional architecture and agreed to maintain regu-
lar consultations and close coordination in the EAS,
ARF, ACD and ASEM processes. Both sides agreed
to work for comprehensive United Nations reform,
including Security Council expansion.

The two leaders reiterated their commitment to
the eradication of terrorism in all its forms and
manifestations, and agreed to enhance cooperation
in this area, including through information shar-
ing.

Both sides also reiterated their common commit-
ment on nuclear disarmament and the non-prolif-
eration of weapons of mass destruction and their
means of delivery.

The two leaders valued the G-20 as the premier
forum for international economic cooperation and
commended its timely and strong policy response
in the crisis. They welcomed the Framework for
Strong, Sustainable and Balanced Growth launched
at Pittsburgh and looked forward to its implemen-
tation.

They welcomed the Copenhagen Accord and re-
affirmed their determination to work closely to-
gether in the negotiations both under the United
Nations Framework Convention on Climate
Change (UNFCCC) and the Kyoto Protocol towards
an Agreed Outcome to be adopted at the 16th Ses-
sion of the Conference of the Parties.

India-South Korea Relation

India—South Korea relations has been relatively
limited, although much progress arose during the
three decades. Since the formal establishment of
the diplomatic ties between the two countries in

1973, several trade agreements have been reached:
Agreement on Trade Promotion and Economic and
Technological Cooperation in 1974; Agreement on
Cooperation in Science & Technology in 1976;
Convention on Double Taxation Avoidance in
1985; and Bilateral Investment Promotion/ Pro-
tection Agreement in 1996. Trade between the two
nations has increased exponentially, exemplified
by the $530 million during the fiscal year of 1992-
1993, and the $10 billion during 2006-2007.

During the 1997 Asian financial crisis, South Ko-
rean businesses sought to increase access to the
global markets, and began trade investments with
India. The last two presidential visits from South
Korea to India were in 1996 and 2006, and the
embassy works between the two countries are seen
as needing improvements.

Recently, there have been acknowledgments in the
Korean public and political spheres that expand-
ing relations with India should be a major economi-
cal and political priority for South Korea. Much of
the economic investments of South Korea have
been drained into China; however, South Korea is
currently the fifth largest source of investment in
India.

To the Times of India, President Roh voiced his
opinion that cooperation between India’s software
and Korea's IT industries would bring very effi-
cient and successful outcomes. The two countries
agreed to shift their focus to the revision of the
visa policies between the two countries, expansion
of trade, and establishment of free trade agreement
to encourage further investment between the two
countries.

Korean companies such as LG and Samsung have
established manufacturing and service facilities in
India, and several Korean construction companies
won grants for a portion of the many infrastructural
building plans in India, such as the National High-
ways Development Project. Tata Motor's purchase
of Daewoo Commercial Vehicles at the cost of $102
million highlights the India's investments in Ko-
rea, which consist mostly of subcontracting.
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Pre-Modern Relations

This cordial relationship between the two coun-
tries extends back to 48AD, when Queen Suro, or
Princess Heo Hwang-ok, travelled from the king-
dom of Ayodhya in North India to Korea. Accord-
ing to the Samguk Yusa, the princess had a dream
about a heavenly king who was awaiting heaven's
anointed ride.

After Princess Heo had the dream, she asked her
parents, the king and queen, for permission to set
out and seek the man, which the king and queen
urged with the belief that god orchestrated the
whole fate. Upon approval, she set out on a boat,
carrying gold, silver, a tea plant, and a stone which
calmed the waters. Archeologists discovered a stone
with two fish kissing each other, a symbol of the
Gaya kingdom that is unique to the Mishra royal
family in Ayodhya, India. This royal link provides
further evidence that there was an active commer-
cial engagements between India and Korea since
the queen's arrival to Korea. Current descendents
live in the city of Kimhae as well as abroad in
America’s state of New Jersey and Kentucky.

Trade And Investment

In the era of globalization and liberalization, if
there is one issue which has remained at the fore-
front of every discussion in world trade, it is the
issue of regionalism versus multilateralism.

Against the backdrop of the prolonged Doha round,
with no consensus being reached on several issues
in the WTO, both developed and developing coun-
tries are left with no option but to pursue region-
alism in a rigorous way to cater to their develop-
ment needs.

In today's age, every country in the world is a party
to the signing of an advanced form of regional trade
agreements such as the Comprehensive Economic
Partnership Agreement. India is no exception and
has signed several agreements in the last five years,
with the CEPA with Korea being the most recent.

The signing of the India-Korea CEPA on Aug. 7,
2009 though delayed, has been welcomed (and
rightly so) by both the business community and
policymakers of both countries. This agreement has
provisions for substantial reduction of both tariffs
and nontariff barriers in a phased manner. It will
take India-Korearelations to a higher level and also
expand India's presence in East Asia.

The Asian growth story mainly revolves around
India and China. However, Korea is the fourth-
largest economy in Asia and remains a key trading
and investment partner to India. Bilateral economic
relations between India and Korea have been
strengthening over the years, particularly after
1991. The opening up of the Indian economy has
not only enhanced the market access for Korean
goods but also provided investment opportunities
for the internationally competitive Korean com-
panies.

However, the current amount of trade and invest-
ment between the two countries is relatively low
in consideration of their sizes and structural
complementarities. The main hindrances to ex-
panded ties include several tariff and nontariff bar-
riers.

The CEPA addresses these problems and will con-

tribute to expanding bilateral trade and investment
and boosting cooperation between the two coun-
tries at various multilateral forums like the WTO,
IMF, etc. The CEPA is the right step in support of
India’s "Look East Policy." On the other hand,
Korea is looking beyond its traditional trading part-
ners like the United States and China to sustain its
trade and economic progress.

India-Korea Trade

Indian economic reforms were considered timely
by Korean companies as they were looking for al-
ternative destinations to enhance their trade and
investments.

The share of both countries in their respective to-
tal exports and imports has increased over the years.
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In 1990, Korea's share in Indian exports and im-
ports was 1.01 and 1.28 percent, respectively, and
increased to 1.69 and 2.69 percentages in 2007.

On the other hand, during the same period India’s
share in total Korean exports and imports has con-
tinuously increased from 0.67 and 0.41 percent in
1990 to 1.70 and 1.15 percent, respectively, in 2007.
From 1991 to 2007 India's exports to Korea in-
creased by 10 times, and imports by more than 17
times, resulting in an increase in the trade deficit.

The increase in merchandise trade between the two
countries has been attributed to changing demand
structure and comparative advantages of both
economies in complementary sectors.

India’s export basket has traditionally consisted of
low value-added products which shifted over time
to a wider range of industrial products. On the
other hand, some conventional export commodity
groups, such as cotton, have lost their dominant
position.

However, India's import basket from Korea in re-
cent years mainly consisted of relatively high
value-added products such as electrical machin-
ery and equipment, nuclear reactors, iron and steel,
transport equipment, mineral fuels and their prod-
ucts, organic chemicals, etc.

The abolition and reduction of tariffs on 90 per-
cent of Indian goods and 85 percent of Korean
goods in terms of value under the CEPA would
make exports competitive in each others markets.
Further, renegotiation regarding goods concession
and preferred tariff rates are encouraging for In-
dia-Korea trade.

Bilateral trade in services has continuously in-
creased in some sectors, such as IT/software ser-
vices and travel services. Since India is the ninth-
largest exporter of commercial services and Korea
is the 11th-largest importer in commercial services,
the CEPA will be beneficial for India. It allows
the inflow of Indian information technology work-
ers, engineers, and English teachers into Korea. The

CEPA also has provisions such as allowing the
opening up of bank branches and professional hu-
man resources exchange between the two coun-
tries.

India-Korea Investment
Relation

Sensing the opportunity in the Indian economy,
many Korean companies aggressively started en-
tering the Indian market after 1991. Within a short
period of time Korean enterprises such as LG,
Samsung and Hyundai have not only established
their presence but also diversified their businesses
into various sectors.

Korea accounted for around 4 percent of the total
cumulative FDI received by India from 1991 to
1999. However, Korea's share declined to 0.6 per-
cent in total cumulative FDI during the period from
April 2000 to November 2008. The major sectors
attracting Korean FDI approval are electrical equip-
ment (including computer software and electron-
ics), metallurgical industries and food-processing
industries.

Although Indian investment in Korea is negligible,
the CEPA has come at the right time for Indian
companies which are showing increasing eager-
ness to expand in Korea. This is a good opportu-
nity for the Indian IT industry looking to establish
a stronger presence in the APEC region.

The CEPA provides the right opportunity for di-
versified Korean investment opportunities in al-
most all Indian manufacturing industries across 20
areas. Some of the sectors where Korean investors
will be able to invest and benefit are food process-
ing, textiles, garments, chemicals, metals and ma-
chinery due to tariff reduction.

Now Korean companies can invest in the telecom,
accounting, medical and advertising markets. Fur-
ther, Korean financial firms are also allowed in the
investment market.
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Trade And Investment Barriers

In some of the product categories such as vehicles,
rail/tram rolling stock, iron and steel which con-
stitute a major proportion of Korea's exports, India's
tariff rates are very high.

The imports of certain products, like electrical ap-
pliances, where Korea is very competitive, are sub-
ject to license from the Bureau of Indian Standards,
which is cumbersome and expensive.

As a result of the CEPA, some of the barriers to
Korean investors such as high regulation, nation-
ality or residency requirements, bias in the award-
ing of projects, compulsory registration with local
specific service provider associations, etc. will be
relaxed, thereby increasing Korean FDI in the fu-
ture.

Similarly, Indian exporters would benefit from the
CEPA in sectors like textile and apparel products
and agricultural and fishery products where Ko-
rea maintains high tariffs of more than 30 percent.

Similarly, Indian exporters who have been subject
to rigid standards, technical regulations and con-
formity assessment procedures, particularly in
drugs, food, cosmetics, etc., would find it easy to
enter Korean markets.

Further, the restrictions on the telecommunica-
tion, film and broadcast industry, voice-overs, lo-
cal advertising or foreign re-transmission channels
would also be removed.

The agreement would create an enabling frame-
work to reduce barriers and resolve disputes,
thereby reducing anti-dumping cases in the future.

Future Areas of Cooperation

The successful conclusion of the CEPA should en-
courage collaboration between small and medium-
sized Korean companies to synergize with Indian
SMEs in the areas of semiconductors, plastics, auto

parts, agricultural instruments, textiles, multime-
dia, ceramic products, etc.

The agreement proposes bilateral economic coop-
eration in 13 areas such as audio-visual content,
energy, information/communications technology
and science technology. As such it should
strengthen economic cooperation and benefit both
countries immensely.

Since, infrastructure development in India is a high
priority and requires both advanced technology and
huge investment, there is tremendous scope for
Korean companies to participate and collaborate
in the infrastructure and construction sectors.
Further, there is a tremendous scope for improv-
ing trade in services between the two countries,
particularly for India. There are areas such as in-
formation technology, science and technology,
pharmaceuticals, broadcasting, tourism, health
care, construction and related services and human
resource development where the relations would
go up further due to the CEPA.

Overall, the India-Korea CEPA is a step in the right
direction given the slowdown of world trade. The
reduction and abolitions of tariffs due to the CEPA
would result in an increase in trade and invest-
ment relations between the two largest economies
of Asia. Apart from an increase in trade, the two
definite positive results expected from the agree-
ment are an increase in Korean FDI inflows into
Indian manufacturing and inflows of professionals
from India to Korea.

Although the agreement did not pay much atten-
tion to reduction in tariffs and other regulations in
agriculture, fisheries and mining due to their sen-
sitive nature, the India-Korea CEPA will boost
trade and investment between the two countries
when the developed world is turning to protec-
tionism because of the global financial crisis.
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United Nations Report on

il o l
s v, According to a United Nations re-
f_m H{’i‘ port released recently Developing
/17 countries face increasing environ-
mental and health hazards from
electronic waste unless toxic ma-
terials are collected and recycled properly.

The report highlights the problem of recycling and
salvaging procedures in poorer countries, often in
unsafe conditions by unregulated operators. Sales
of electronic devices are set to rise sharply in the
next 10 years, particularly in emerging economies
such as China and India, the United Nations Envi-
ronment Program (UNEP) said.

According to report, titled Recycling - from E-
Waste to Resources, the world produces about 40
million tons of waste from electronic devices,
known as e-waste, every year.

Main Feature

Experts said exposure to toxic chemicals from e-
waste - including lead, cadmium, mercury, chro-
mium and polybrominated biphenyls - can dam-
age the brain and nervous system, affect the kid-
neys and liver, and cause birth defects.

The report was launched in Indonesia’s resort is-
land of Bali. It used data from 11 developing coun-
tries to estimate current and future e-waste gen-
eration from discarded computers, printers, mo-
bile phones, pagers, cameras, music players, refrig-
erators, toys, televisions and other items.

Toxic Eleonic Wast

g = R

China produces an estimated 2.3 million tons of e-
waste annually, and though the country has banned
e-waste imports, it remains a major dumping
ground for waste from developed countries, the
report said.

The UN research predicts that in South Africa and
China, e-waste from old computers may jump by
200 to 400 per cent from 2007 levels and by 500
per cent in India.

E-waste from mobile phones in the same period is
forecast to rise seven times in China, and 18 times
in India.

According to the report, over 1 billion mobile
phones were sold in 2007 worldwide, up from 896
million in 2006.

The report said most e-waste in China was improp-
erly handled, with much of it incinerated by back-
yard recyclers to recover valuable metals like gold.
Jim Pucket of the Basel Action Network, a non-
governmental organization fighting the interna-
tional trade in toxic wastes, said massive amounts
of discarded devices had been exported to China
for years.

But China is not alone in facing the serious e-waste
problem. India, Brazil, Mexico and others may also
face rising environmental damage and health prob-
lems if e-waste recycling is left to the vagaries of
the informal sector.

Report urged governments to establish e-waste
management centres, building on existing organi-
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zations working in the area of recycling and waste
management.

What is Electronic Waste

Electronic waste, e-waste, e-scrap, or Waste Elec-
trical and Electronic Equipment (WEEE) describes
loosely discarded, surplus, obsolete, broken, elec-
trical or electronic devices. The processing of elec-
tronic waste in developing countries causes seri-
ous health and pollution problems because elec-
tronic equipment contains some very serious con-
taminants such as lead, cadmium, beryllium and
brominated flame retardants. Even in developed
countries recycling and disposal of e-waste involves
significant risk to workers and communities and
great care must be taken to avoid unsafe exposure
in recycling operations and leaching of material
such as heavy metals from landfills and incinera-
tor ashes.

Problems

Rapid technology change, low initial cost, and
planned obsolescence have resulted in a fast-grow-
ing surplus of electronic waste around the globe.
Dave Kruch, CEO of Cash For Laptops, regards
electronic waste as a "rapidly expanding” issue.
Technical solutions are available, but in most cases
a legal framework, a collection system, logistics,
and other services need to be implemented before
a technical solution can be applied. An estimated
50 million tonnes of E-waste is produced each year.
The USA discards 30 million computers each year
and 100 million phones are disposed of in Europe
each year.

In the United States, an estimated 70% of heavy
metals in landfills comes from discarded electron-
ics, while electronic waste represents only 2% of
America’s trash in landfills. The EPA states that
unwanted electronics totaled 2 million tons in 2005.
Discarded electronics represented 5 to 6 times as
much weight as recycled electronics.

The Consumer Electronics Association says that
U.S. households spend an average of $1,400 annu-
ally on an average of 24 electronic items, leading

to speculations of millions of tons of valuable met-
als sitting in desk drawers. The U.S. National Safety
Council estimates that 75% of all personal com-
puters ever sold are now gathering dust as surplus
electronics. While some recycle, 7% of cellphone
owners still throw away their old cellphones.

Surplus electronics have extremely high cost dif-
ferentials. A single repairable laptop can be worth
hundreds of dollars, while an imploded cathode
ray tube (CRT) is extremely difficult and expen-
sive to recycle. This has created a difficult free-
market economy. Large quantities of used electron-
ics are typically sold to countries with very high
repair capability and high raw material demand,
which can result in high accumulations of residue
in poor areas without strong environmental laws.
Trade in electronic waste is controlled by the Basel
Convention. The Basel Convention Parties have
considered the question of whether exports of haz-
ardous used electronic equipment for repair or re-
furbishment are considered as Basel Convention
hazardous wastes, subject to import and export
controls under that Convention. In the Guidance
document produced on that subject, that question
was left up to the Parties, however in the working
group all of the Parties present believed that when
material is untested, or contains hazardous parts
that would need to be replaced as part of the re-
pair process, then the Convention did apply.

Like virgin material mining and extraction, recy-
cling of materials from electronic scrap has raised
concerns over toxicity and carcinogenicity of some
of its substances and processes. Toxic substances
in electronic waste may include lead, mercury, and
cadmium. Carcinogenic substances in electronic
waste may include polychlorinated biphenyls
(PCBs). Capacitors, transformers, and wires insu-
lated with or components coated with polyvinyl
chloride (PVC), manufactured before 1977, often
contain dangerous amounts of PCBs.

Up to 38 separate chemical elements are incorpo-
rated into electronic waste items. Many of the plas-
tics used in electronic equipment contain flame
retardants. These are generally halogens added to
the plastic resin, making the plastics difficult to
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recycle. Due to the flame retardants being addi-
tives, they easily leach off the material in hot
weather, which is a problem because when dis-
posed of, electronic waste is generally left outside.
The flame retardants leach into the soil and re-
corded levels were 93 times higher than soil with
no contact with electronic waste.[12] The
unsustainability of discarding electronics and com-
puter technology is another reason commending
the need to recycle or to reuse electronic waste.

When materials cannot or will not be reused, con-
ventional recycling or disposal via landfill often
follow. Standards for both approaches vary widely
by jurisdiction, whether in developed or develop-
ing countries. The complexity of the various items
to be disposed of, the cost of environmentally ap-
proved recycling systems, and the need for con-
cerned and concerted action to collect and system-
atically process equipment are challenges. One
study indicates that two thirds of executives are
unaware of fines related to environmental regula-
tions.

Hotspots

Increased regulation of electronic waste and con-
cern over the environmental harm, which can re-
sult from toxic electronic waste, has raised disposal
costs. The regulation creates an economic disin-
centive to remove residues prior to export. In ex-
treme cases, brokers and others calling themselves
recyclers export unscreened electronic waste to
developing countries, avoiding the expense of re-
moving items like bad cathode ray tubes, the pro-
cessing of which is expensive and difficult.

Defenders of the trade in used electronics say that
extraction of metals from virgin mining has also
been shifted to developing countries. Hard-rock
mining of copper, silver, gold and other materials
extracted from electronics is considered far more
environmentally damaging than the recycling of
those materials. They also state that repair and re-
use of computers and televisions has become a "lost
art” in wealthier nations, and that refurbishing has
traditionally been a path to development. South
Korea, Taiwan, and southern China all excelled in

finding "retained value" in used goods, and in some
cases have set up billion-dollar industries in refur-
bishing used ink cartridges, single-use cameras, and
working CRTSs. Refurbishing has traditionally been
a threat to established manufacturing, and simple
protectionism explains some criticism of the trade.
Works like "The Waste Makers" by Vance Packard
explain some of the criticism of exports of work-
ing product, for example the ban on import of
tested working Pentium 4 laptops to China, or the
bans on export of used surplus working electron-
ics by Japan.

Opponents of surplus electronics exports argue that
lower environmental and labor standards, cheap
labor, and the relatively high value of recovered
raw materials leads to a transfer of pollution-gen-
erating activities, such as burning of copper wire.
In China, Malaysia, India, Kenya, and various Af-
rican countries, electronic waste is being sent to
these countries for processing, sometimes illegally.
Many surplus laptops are routed to developing na-
tions as dumping grounds for e-waste.

Because the United States has not ratified the Basel
Convention or its Ban Amendment, and has no
domestic laws forbidding the export of toxic waste,
the Basel Action Network estimates that about 80%
of the electronic waste directed to recycling in the
U.S. does not get recycled there at all, but is put on
container ships and sent to countries such as China.
This figure is disputed as an exaggeration by the
EPA, the Institute for Scrap Recycling Industries,
and the World Reuse, Repair and Recycling Asso-
ciation.

Guiyu in the Shantou region of China, Delhi and
Bangalore in India as well as the Agbogbloshie site
near Accra, Ghana have electronic waste process-
ing areas. Uncontrolled burning, disassembly, and
disposal can cause a variety of environmental prob-
lems such as groundwater contamination, atmo-
spheric pollution, or even water pollution either
by immediate discharge or due to surface runoff
(especially near coastal areas), as well as health
problems including occupational safety and health
effects among those directly involved, due to the
methods of processing the waste. Thousands of
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men, women, and children are employed in highly
polluting, primitive recycling technologies, extract-
ing the metals, toners, and plastics from comput-
ers and other electronic waste.

Proponents of the trade say growth of internet
access is a stronger correlation to trade than pov-
erty. Haiti is poor and closer to the port of New
York than southeast Asia, but far more electronic
waste is exported from New York to Asia than to
Haiti. Thousands of men, women, and children are
employed in reuse, refurbishing, repair, and
remanufacturing, sustainable industries in decline
in developed countries. It is held that denying de-
veloping nations access to used electronics denies
them affordable products and internet access.

Opponents of the trade argue that developing coun-
tries utilize methods that are more harmful and
more wasteful. An expedient and prevalent method
is simply to toss equipment onto an open fire, in
order to melt plastics and to burn away unvaluable
metals. This releases carcinogens and neurotoxins
into the air, contributing to an acrid, lingering
smog. These noxious fumes include dioxins and
furans. Bonfire refuse can be disposed of quickly
into drainage ditches or waterways feeding the
ocean or local water supplies.

In June 2008, a container of electronic waste, des-
tined from the Port of Oakland in the U.S. to
Sanshui District in mainland China, was inter-
cepted in Hong Kong by Greenpeace. Concern over
exports of electronic waste were raised in press
reports in India, Ghana, Ivory Coast, and Nigeria.

Recycling

Today the electronic waste recycling business is in
all areas of the developed world a large and rap-
idly consolidating business. Electronic waste pro-
cessing systems have matured in recent years, fol-
lowing increased regulatory, public, and commer-
cial scrutiny, and a commensurate increase in en-
trepreneurial interest. Part of this evolution has
involved greater diversion of electronic waste from
energy-intensive down cycling processes (e.g., con-

ventional recycling), where equipment is reverted
to a raw material form.

This diversion is achieved through reuse and re-
furbishing. The environmental and social benefits
of reuse include diminished demand for new prod-
ucts and virgin raw materials (with their own en-
vironmental issues); larger quantities of pure wa-
ter and electricity for associated manufacturing;
less packaging per unit; availability of technology
to wider swaths of society due to greater
affordability of products; and diminished use of
landfills.

Audiovisual components, televisions, VCRs, ste-
reo equipment, mobile phones, other handheld
devices, and computer components contain valu-
able elements and substances suitable for reclama-
tion, including lead, copper, and gold.

Electronic Waste Substances

Some computer components can be reused in as-
sembling new computer products, while others are
reduced to metals that can be reused in applica-
tions as varied as construction, flatware, and jew-
elry.

Substances found in large quantities include ep-
oxy resins, fiberglass, PCBs, PVC, thermosetting
plastics, lead, tin, copper, silicon, beryllium, car-
bon, iron and aluminium.

Elements found in small amounts include cad-
mium, mercury, and thallium.

Elements found in trace amounts include ameri-
cium, antimony, arsenic, barium, bismuth, boron,
cobalt, europium, gallium, germanium, gold, in-
dium, lithium, manganese, nickel, niobium, palla-
dium, platinum, rhodium, ruthenium, selenium,
silver, tantalum, terbium, thorium, titanium, va-
nadium, and yttrium.

Almost all electronics contain lead and tin (as sol-
der) and copper (as wire and printed circuit board
tracks), though the use of lead-free solder is now
spreading rapidly.
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Current Relevant Facts

» Making an initial estimate of economic

growth at 8.2 per cent in 2010-11 and nine per
cent in 2011-12, the Prime Minister’s Economic
Advisory Council (PMEAC) has listed a host of
farm sector measures that need to be put in place
for a bounce-back in agricultural GDP and avert
the cascading effect of the current food price spi-
ral on overall inflation during the new fiscal.

The overall growth projections, however, are based
on certain basic assumptions. In its ‘Review of the
Economy 2009-10’ the Council said that the growth
assessments of both these years assume a normal
South West monsoon and absence of any major
calamity or setback at the international level, con-
tinuation of strong expansion in industrial and ser-
vice sector activity during the period, along with
the implementation of the government’s priorities
and initiatives in the creation of infrastructure with
private sector participation along desired lines.
Moreover, these growth estimates are based on the
expectation that farm sector growth would bounce
back from the current fiscal’s projected decline of
0.2 per cent. “The Council expects a bounce back
in agricultural GDP in the next year and mainte-
nance of the desired trend growth of four per cent
in 2011-12,” the review said.

To achieve the projected farm growth target, the
PMEAC has prescribed a number of measures that
need to be implemented over a period.

For the short term, while noting that the authori-
ties should be alert in pre-empting a food inflation
spill-over to headline inflation through the manu-
facturing sector during the coming months, the

PMEAC said: “The RBI's monetary policy must
remain alive to the danger that a significant trans-
fer of food price inflation to the general price level
may occur in 2010-11.”

It also pointed towards the potential of commodi-
ties prices rising globally owing to a revival in de-
veloping countries and the current unsettled finan-
cial conditions.

While calling for better farm practices, soil re-
search, irrigation and increased productivity
through the supply of quality high-yielding seeds
to farmers during the medium term, the PMEAC
suggested urgent imports of sugar to the extent of
three to five million tonnes to bridge the demand-
supply gap during the new fiscal.

The PMEAC also urged the Centre to consider rice
imports to build stocks if procurement falls below
27 million tonnes in the current season.

» Less than one in three women know that

a condom can be used just once, and just one in six
know that a condom cannot disappear into a
woman’s body.

These are some of the findings of “Youth in India:
Situation and Needs,” a study carried out by the
Indian Institute of Population Sciences and the
Population Council.

The findings show that just 46 per cent of young
men and 24 per cent of young women were aware
that a condom cannot disappear inside a woman’s
body. Only 31 per cent of young men and 25 per
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cent of young women felt that condoms do not
reduce sexual pleasure.

Marital status affects condom consciousness, with
57 per cent married young men compared to 44
per cent unmarried young men being aware that
condoms cannot slip off the man and disappear into
a woman'’s body; the corresponding percentages
among young women were 29 and 17 .

The findings also underscore the limited aware-
ness young people have of most sexual and repro-
ductive matters with only 37 per cent of young
men and 45 per cent of young women being aware
that a woman could get pregnant in her first sexual
encounter, and 19 and 15 per cent respectively of
young men and women reporting awareness of
sexually transmitted infections other than HIV.

Leading sources of information on sexual matters,
according to the study, were friends and the me-
dia for both young men and women. In contrast,
just 10 per cent of young men and women cited
teachers and 3-7 per cent cited health care provid-
ers as a source of information; just 2 and 9 per cent
of young men and women respectively cited fam-
ily members.

Teachers and health care providers were relatively
infrequently reported as sources of information on
contraception.

The study further points out that only 15 per cent
of respondents had attended sex education
programmes either in or outside the school set-
ting, notwithstanding the Adolescence Education
Programme, the School AIDS Education
Programme, the Red Ribbon Clubs and special
programmes for out-of-the-school youth.

Speaking on the occasion, Nobel laureate Amartya
Sen stressed the need for education on sexual and
reproductive matters. Basic schooling can be cen-
tral to human security as illiteracy and innumeracy
are forms of insecurity themselves, he said.

Problems

When people are illiterate, their ability to under-
stand and invoke their legal rights can be very lim-
ited. This can be a significant barrier for illiterate
women to make use even of the rather limited
rights that they do actually have. Importantly, it
can also muffle the political voice, Prof. Sen said.
“The removal of survival disadvantages of women,
the reduction of child mortality and moderating
influences on fertility rates are all among the basic
issues involved in removing the “downside risks”
that threaten life and dignity,” he said.

The study was carried out in Andhra Pradesh,
Bihar, Jharkhand, Maharashtra, Rajasthan and
Tamil Nadu in 2006-07, and is based on interviews
of over 51,000 individuals.

» In what may be a broad prescription for

the government'’s economic policy road map ahead
of the Budget for 2010-11, the Prime Minister's
Economic Advisory Council (PMEAC) pitched for
a partial roll-back of stimulus measures to usher in
fiscal correction by scaling up excise duties and
service tax and “adjusting” Central expenditure
without hurting capital spending on infrastructure.
After releasing the ‘Review of the Economy 2009-
10" which projected a GDP (gross domestic prod-
uct) growth of over 7.2 per cent this fiscal, 8.2 per
cent in 2010-11and 9 per cent in 2011-12, PMEAC
Chairman C. Rangarajan said that since the expen-
diture stimulus was directed at augmenting con-
sumption and not investment, the corrective mea-
sures must also focus on adjusting expenditure.

“There is a case for adjustment of duties. Adjust-
ments are possible both on the revenue side and
the expenditure side in order to bring down
fiscal deficit,” he said.

Noting that government finances have come un-
der severe strain and the fiscal imbalance “is now
a matter of concern”, the PMEAC said: The Gov-
ernment cannot continue with the kind of large
revenue and fiscal deficits recorded in the last two
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years and will have to initiate fiscal consolidation
in the coming fiscal year (2010-11) itself ...in the
forthcoming budget to ensure fiscal sustainability,
enable greater flexibility in monetary policy cali-
bration, contain interest payments and to avoid
upward pressure on interest rates.”

Alongside, in pursuing the exit strategy, the Coun-
cil noted that since more of fiscal expansion was
owing to an increase in expenditure than from tax
cuts, the Centre's expenditure would need to be
curtailed. At the same time, while some items of
spending such as salaries and interest payments are
committed and cannot be reduced, infrastructure
spending is critical and the government will have
to provide adequate viability funding. “Thus, there
is no scope for compressing capital expenditure
while undertaking fiscal correction”.

On the revenue side, while the Goods and Services
Tax (GST) is unlikely to be implemented from the
April 2010 deadline, the PMEAC suggested expan-
sion of the base of service tax “by converting the
selective taxation of services into a general taxa-
tion, unify the threshold and rate structure of
CENVAT and service tax to introduce GST at the
Central level. This along with inflows from disin-
vestment and spectrum auctions, it would be real-
istic to budget for a cut in the Centre’s fiscal defi-
cit by 1-1.5 per cent in 2010-11 without any ad-
verse impact on economic growth.

Amplifying on the suggested roll-back of excise and
service tax, PMEAC member Govinda Rao said:
“Partially, we need to roll back and if you partially
roll back, you need to unify (excise duty and ser-
vice tax rates)...There is one possibility that you
unify both the rates at 10 per cent. There is an-
other possibility... that both be raised to 12 per
cent.” Mr. Rao, however, made it clear that it was
for Finance Minister Pranab Mukherjee to take a
call on this issue in the budget.

As part of the stimulus package to industry to tackle
the impact of the global meltdown, the govern-
ment had reduced the excise duty from 14 per cent
to 8 per cent and service tax from 12 per cent to 10
per cent.

On the whole, Dr. Rangarajan noted that a cut in
fiscal deficit during 2011-12 by one per cent by
outlay rationalisation and another 0.5 per cent from
the revenue side would be a possibility.

On the issue of inflation, he said he would go by
the overall projection of the Reserve Bank of India
that it would more or less come down to 8.5 per
cent by the end of the current fiscal.

However, the impact of food inflation, now hov-
ering around 18 per cent, could spill over to other
sectors by the next fiscal if adequate steps are not
taken.

In this regard, the PMEAC has advised the gov-
ernment to ensure timely release of sufficient
amount of foodgrains below prevailing market
prices, plan for imports at the first indication of
production shortfalls and develop better distribu-
tion channels. It also sought urgent steps to im-
port white sugar (about 3-5 million tonnes) to meet
the shortfall next fiscal.

» A little-known rainforest in north-east

India could be home to the world’s largest number
of wildcat species, with no less than seven species
photo-documented by a wildlife biologist at the
end of her two-year survey.

Kashmira Kakati’'s camera-trap shots reveal that the
wildcats share a relatively small, 500 sg.km. patch
of rainforest in the Jeypore-Dehing lowlands in
Assam, which includes the Dehing Patkai Wild-
life Sanctuary.

Among the cats are the elusive and rare clouded
leopard (Neofelis nebulosa), the marbled cat
(Pardofelis marmorata) and the Asian golden cat
(Catopuma temminckii), besides the relatively
more widely distributed tiger (Panthera tigris), the
leopard (Panthera pardus), the leopard cat
(Prionailurus bengalensis), and the jungle cat (Felis
chaus).

The discovery comes in the backdrop of growing
concern among environmentalists over deforesta-
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tion, poaching, crude oil and coal extraction and
mega hydro-electric projects that threaten the ecol-
ogy of the eastern Himalayas. However, new wild-
life species continue to be discovered in this part
of the eastern Himalayas — listed as a “biodiversity
hotspot”™ comprising Bhutan, parts of northeast
India and Nepal.

Twelve other carnivore species were also recorded
in the Kakati survey, among them the endangered
dhole (Asiatic Wild Dog), the Malayan sun bear,
binturong, mongoose, otter and civets. And among
the 45 mammals documented are six species of pri-
mates, deer, porcupine, wild pig and rodents, which
are prey for the rainforest carnivores.

» The fundamental rights enshrined in the

Constitution are inherent and cannot be extin-
guished by any constitutional or statutory provi-
sion, the Supreme Court held on feb 17.

Upholding the power to order a CBI probe with-
out a State’s consent, a five-judge Constitution
Bench, headed by Chief Justice K.G. Balakrishnan,
said: “Any law that abrogates or abridges such
rights would be violative of the basic structure
doctrine.”

The Bench was disposing of a batch of cases filed
by the West Bengal government and others, chal-
lenging CBI probe ordered by the High Courts con-
cerned. Since important questions of law were
raised in these appeals, the matter was referred to
the Constitution Bench.

According to Bench “The State has a duty to en-
force the human rights of a citizen for fair and
impartial investigation against any person accused
of commission of a cognisable offence, which may
include its own officers.

“The power of judicial review being an integral part
of the basic structure of the Constitution, no Act
of Parliament can exclude or curtail the powers of
the constitutional courts with regard to the en-
forcement of fundamental rights.

“In a federal Constitution, distribution of legisla-
tive powers between Parliament and State Legis-
latures involves limitation on legislative powers
and, therefore, this requires an authority other
than Parliament to ascertain whether such limita-
tions are transgressed.

“Judicial review acts as the final arbiter not only to
give effect to distribution of legislative powers be-
tween Parliament and State legislatures, it is also
necessary to show any transgression by each en-
tity.”

The Bench noted that when the Delhi Special Po-
lice Establishment Act says that subject to the con-
sent by the State, the CBI can take up investiga-
tion in relation to the crime that was otherwise
within the jurisdiction of the State police, the court
could also exercise its constitutional power of ju-
dicial review and direct the CBI to take up the in-
vestigation within the jurisdiction of the State.

The Bench held that the power of the High Court
under Article 226 could not be taken away, cur-
tailed or diluted by Section 6 of the DSPE Act. Ir-
respective of there being any statutory provision
acting as a restriction on the powers of the courts,
the restriction imposed by Section 6 of the Act on
the powers of the Union could not be read as re-
striction on the powers of the constitutional courts.
The Bench directed that all individual cases be
placed before the respective Benches for disposal
in terms of this judgment.

» India and Bangladesh have decided to

set up ajoint-venture 1,320-megawatt power plant
as a mark of co-operation. The two neighbours have
also agreed to a cross-border power grid.

The joint-venture power plant, to be constructed
in southern Khulna in Bangladesh, will be opera-
tional within two years.

The decisions were taken at the second meeting of
the Bangladesh-India Joint Steering Committee on
the power sector which was formed during
Bangladesh Prime Minister Sheikh Hasina's recent
visit to New Delhi.
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Bangladesh Power Secretary Abul Kalam Azad,
who led the host team in the talks, said the two
countries had finalised the details of the grid and
reached a broad agreement on building the coal-
fired plant. The two-unit power plant (660mw
each) will cost about $1.8 billion.

The cooperation will facilitate Bangladesh's import
of 250 mw to meet the power demand. Power Sec-
retary HS Brahma said India was offering “the
cheapest rates” — varying between Rs 2 and Rs
2.5 (Tk 3-3.5).

India's National Thermal Power Cooperation
(NTPC) and the Bangladesh Power Development
Board (BPDB) signed the MoUs.

Mr. Brahma told journalists that the project re-
quired 130km grid connectivity 85km in India and
45km in Bangladesh. The grid costs will be shared
proportionately Tk 1100 crore by Bangladesh and
about Tk 200 crore by India.

» The Council of Boards of School Educa-

tion (COBSE) took a “unanimous” decision to adopt
a core curriculum for physics, chemistry, biology
and mathematics at the senior secondary level. The
new curriculum will come into effect from the
2011-12 academic year, Union Minister for Hu-
man Resource Development Kapil Sibal said.

Mr. Sibal described the decision as a “milestone in
the history of education.” Though the meeting
began with scepticism among some boards, the
Minister claimed that apprehensions were ad-
dressed, and now “there will be a core curriculum
which will be accepted by all stakeholders at the
senior secondary level.”

“What it means is that in all schools of India affili-
ated to boards that are members of COBSE, the
core curriculum will be taught, so that all our chil-
dren have a level-playing field.” The core curricu-
lum for these four subjects has been finalised after
consultations within COBSE.

While the boards will have to draw up the syllabi
on the basis of the core curriculum, they will have
to work out how to tailor their examinations as
per the new regime. And, now that a beginning
has been made with the pure sciences and math-
ematics, COBSE has been asked to explore the pos-
sibility of replicating this in the commerce stream.
The meeting was attended by representatives of
20 boards, including State boards.

With the core curriculum agenda clinched, the
Council has now been asked by the Minister to
work towards a single entrance examination by
2013 in each discipline where entrance examina-
tions are conducted for entering professional
courses. A task force will be set up to explore the
possibility.

» A high-powered laser destroyed a target

missile in flight off the Central California coast in
amilestone test of a futuristic but troubled national
defence system, the Air Force announced.

A laser weapon mounted on a Boeing jumbo jet
tracked the missile as it accelerated over the ocean
off the Point Mugu Naval Warfare Center, then
fired an energy beam that heated the missile until
it cracked and broke up, according to statements
from the Air Force and two aerospace companies
involved in the programme.

The test is a boost for a programme that has had
billions in cost overruns and saw its budget sharply
cut last year by Defence Secretary Robert Gates,
who called the concept “fatally flawed”.

The airborne laser programme began in 1996 and
is one in a series of missile defence programmes
that originated in President Ronald Reagan’s Stra-
tegic Defence Initiative in 1983 — the much-ma-
ligned “Star Wars” missile shoot-down effort that
was criticised as impractical, expensive and over-
reaching. While the success of the test is a tech-
nological triumph, it will not save the airborne la-
ser programme from being placed on life-support,
said a defence analyst.
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The system used two low-energy lasers to target
the missile as it was boosting into the sky from a
sea platform, then fired a megawatt-class Chemi-
cal Oxygen lodine Laser, or COIL.

While ballistic missiles like the one ALTB de-
stroyed move at speeds of about 4,000 miles per
hour, they are no match for a superheated, high-
energy laser beam racing towards it at 670 million
mph.

» Asserting that the diversification and

market product focus policy had started bearing
fruit, Union Minister for Commerce and Industry
Anand said that exports were on the path of posi-
tive growth for the third consecutive month, re-
cording a 11.5 per cent growth in January at $14.3
billion. In January 2009, these stood at $12.9 bil-
lion.

Mr. Sharma said this had been possible due to the
adoption of the new Foreign Trade Policy (FTP)
that had focussed on new markets and new prod-
ucts. “We could not have waited for revival of the
traditional markets in the U.S. and Europe and
adopted a cautious but proactive approach.

Revealing the January export numbers, Mr. Sharma
said, “Between now and March 31, we hope to
maintain and further strengthen the growth,
which will help us in registering healthy export
figures and reducing gap (dip in year-on-year ex-
ports) substantially.”

Exports were hit badly by slump in demand in key
markets in the wake of global financial crisis and
fell continuously for 13 months and dipped to
around 39 per cent in May 2009. However, the
trend was reversed under the new FTP in Novem-
ber 2009 by growing 18.2 per cent. In December,
the rise was 9.3 per cent. The rising trend of the
past three months mirrors that the outward ship-
ments have come out of the woods.

Cautioning against abrupt withdrawal of the stimu-
lus package, Mr. Sharma said it was still early to
feel upbeat as some sectors were still struggling to

come out of the bad phase. He said engineering
goods, textiles, jute, carpets, handicrafts and leather
“continue to do badly” and were a cause for con-
cern. He further said that though there had been
recovery in global economy it would take time for
the demand for Indian goods to return to pre-re-
cession level.

During April-January 2009-10, exports were about
$133 billion against $144.2 billion in the year-ago
period. In the Foreign Trade Policy 2009-14, the
government had set an export target of $200 bil-
lion for 2010-11.

» ONGC Videsh Limited (OVL)-led con-

sortium has announced that it had bagged 40 per
cent stake in a $19-billion project to develop a
major crude oil block in Venezuela.

OVL, Indian Oil Corporation (10C) and Oil India
Limited (OIL) along with Spain’s Repsol YPF SA
and Malaysia’s “Petroliam Nasional Bdh” won
rights to develop the Carabobo-1 block in
Venezuela's Orinoco Belt.

The consortium would pay $1.05 billion to Ven-
ezuela as the signing amount and initially invest
another $9 billion in developing the block that
could produce four lakh barrels of oil a day. The
total spending on the block over 25 years would
be $19 billion. Besides, it would extend $1.05 bil-
lion credit to Venezuela’s state oil company
Petroleos de Venezuela SA (PdVSA), which would
have 60 per cent interest in the project.

OVL, Repsol and Petronas will have 11 per cent
share each in the Empresa Mixta which will de-
velop the Carabobo-1 Norte and Carabobo-1
Centro blocks located in the Orinoco Heavy Oil
Belt, while 10C and OIL will split a 7 per cent
stake in the project equally. OVL, 10C and OIL
will seek the government approval to invest $2.45
billion their share of signature bonus loan to
PdVSA and phase-1 development cost.

Since signature bonus is to be paid by only the for-
eign firms, the share of OVL, 10C and OIL would

Copyright © 2010 | WWW.UPSCPORTAL.COM 41


http://www.UPSCPORTAL.COM

be $472.5 million or 45 per cent of $1.05 billion.
They will also contribute a similar amount to
PdVSA as their share of credit.

The license agreement for the block that is likely
to start production in three years would be signed
on March 25, 2010.

» Commercial banks will be made to ex-

tend loans at base rates from next fiscal year, which
is expected to benefit consumers and borrowers.
According to Reserve Bank of India Deputy Gov-
ernor Subir Gokarn, the apex bank is keen on en-
suring that banks provide loans on a base rate from
April onwards and not on the basis of current
benchmark prime lending rate (BPLR) as the lat-
ter was not considered a transparent system.

Addressing the conference on Capital markets
‘growth with governance’ organised by Associated
Chambers of Commerce and Industry of India
(Assocham), Dr. Gokarn said that a draft proposal
had been circulated to all stakeholders for their
opinion on fixed rate with the aim of ensuring that
consumers and borrowers gain the best. Under the
BPLR arrangement, banks used their negotiating
power for extending loans and based on that the
rates for lending were decided which meant that
for different consumers banks charged different
interest rates.

» Even as people across Sri Lanka protested

the detention of the former Army Chief, General
Sarath Fonseka, it was announced that the snap
parliamentary elections would be held on April 8.
The election schedule was announced after Presi-
dent Mahinda Rajapaksa dissolved Parliament. The
new Parliament is scheduled to meet on April 22.
Meanwhile, a fundamental rights violation peti-
tion, challenging the alleged arbitrary arrest of Gen.
Fonseka, was filed before the Supreme Court by
his wife Anoma and New Democratic Front secre-
tary Shamila Perera.

The petition said the government had infringed
on the General’s fundamental rights to the free-

dom of thought and conscience and the freedom
from torture or cruel, inhuman or degrading treat-
ment and punishment, right to equality and equal
protection of the law, freedom from discrimina-
tion on grounds of political opinion, freedom from
arbitrary arrest and detention, freedom of speech
and expression and freedom of association guaran-
teed in the Constitution.

» The Moon Minerology Mapper (M3) on

Chandrayaan-1, which famously discovered the
presence of water and hydroxyl molecules on the
lunar surface material last year, has now identi-
fied a new lunar rock type on the far side of the
moon. The M3 is a NASA instrument. This was
reported by Carle Pieters of Brown University, lead
author of the present study, at the Sixth
Chandrayaan-1 Science Meeting being held at the
Physical Research Laboratory (PRL), a unit of the
Indian Space Research Organisation (ISRO).

The rock-type is dominated by a mineral termed
as ‘magnesium spinel.” Spinel is a generic name
given to a class of minerals having the chemical
formula AB{-2}O{-4} and the usual spinel forma-
tions found in lunar rocks is an iron-magnesium
admixture of the form (Mg, Fe)(Al, Cr){-2}O{-4}.
These rocks are usually found along with magne-
sium-iron silicate (olivine) and calcium-rich alu-
minium silicate (pyroxene).

According to Professor Pieters, the interesting fea-
ture of the new rock type is that it is exclusively
composed of magnesium-rich spinel “with no de-
tectable pyroxene or olivine present.” This, she said,
does not easily fit with current lunar crustal evo-
lution models.

The generally accepted characterisation of the lu-
nar crust is based principally on retrieved lunar
material by the Apollo-Luna missions and mete-
orite samples. The crust is described as a rocky ac-
cumulation, basically rich in calcium-aluminium
silicates (anorthosites) infused with a mix of com-
pounds containing magnesium and iron (‘mafic’
minerals).
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However, the western ring of the Moscoviense
Basin of the moon appears to be one of the several
discrete areas that exhibit unusual compositions
relative to their surroundings, but without mor-
phological evidence for separate geological pro-
cesses leading to their exposure.

The findings are based on data acquired by M3 in
January 2009 during the first observation period
of Chandrayaan-1 from its initial 100 km altitude
orbit over a 40 km wide strip field of view, with a
spatial resolution of 140 m/pixel. The mapping was
done using the emission spectrum of the surface
over the wavelength region 460-3000 nanometres
with a spectral resolution of 20-40 nm.

» The Dutch coalition government col-

lapsed on Feb 20 after the two largest parties dis-
agreed over whether to withdraw the 2,000 Dutch
troops from Afghanistan as planned this year. Fol-
lowing is a look at the consequences of the col-
lapse.

Elections will be called and could be held mid-year
at the earliest. Talks aimed at forming a coalition
may take several months. Polls suggest four or five
parties may be needed to gain a majority coalition
in the parliament.

The fallen government would operate in caretaker
mode until a new government is installed. Minor-
ity-rule governments are possible, however.

If elections are held mid-year, a new government
could be installed in time for a budget for 2011 to
be unveiled as scheduled in September.

Impact

Polls show public opposition to extending the
Dutch mission in Afghanistan and a television sur-
vey showed 76 percent of those polled have little
or no confidence in the government.

Struggling in polls, Labour could regain some elec-
toral support by its stance over Afghanistan.

Labour did not want to extend the Afghanistan
mission because it was agreed in 2007 to end it in
2010 and there was no longer majority support in
parliament to extend. Labour is willing to continue
the Dutch deployment of F16s in Afghanistan and
give training and development aid to the country.
A poll showed the PvdA could count on an extra
seat in the Parliament compared with the previ-
ous poll, while the CDA would lose two if elec-
tions were held now, but both would still be be-
low the number they won at the 2006 election.

The Freedom Party of right-wing MP Geert
Wilders, which had called on the government to
end the Afghan mission, could be the big winner
at the next election. Polls tip his party to either
become the biggest or second biggest party, cam-
paigning on mistrust of the government and an
anti-immigration ticket.

Troop Withdrawal

Dutch troops will most likely return home from
their mission in Afghanistan's Uruzgan Province
from August as planned. It is unlikely that an in-
terim government would take a large policy deci-
sion such as extending the mission.

Budget Cuts

A government collapse will add uncertainty to up
to 40 billion euros in budget cuts called for by the
Finance Ministry. Some 20 panels are due to
present recommendations in March on austerity
measures to rein in a budget deficit that is expected
to top 6 percent of gross domestic product this year.
Some of those measures were expected to be imple-
mented in September for the 2011 budget, but the
worst of them were expected to be delayed until
after the next scheduled general election in the
spring of 2011.

The new government will have to do something,
though, as the finance ministry pledged EU coun-
terparts last December that the deficit would be
cut by 50 to 75 basis points a year every year from
2011 through 2013.
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Among the various contentious proposals on the
table are a rise in the retirement age, changes to
international aid programmes and a new 60 per-
cent income tax rate for anyone who earns more
than the prime minister.

Dutch Relationship with NATO

A Dutch withdrawal from Afghanistan is not ex-
pected to influence how NATO is perceived within
the Netherlands, but it may sour relations with
the military alliance.

The Netherlands will also loose visibility as one of
the players in the Afghanistan issue, which could
in turn have a negative influence on the nation's
international standing.

The Netherlands can, however, claim they have
participated in NATO actions on a much higher
level than can be expected of a relatively small
country.

Mission in IN Afghanistan

The withdrawal will have a limited impact on
NATO's Afghanistan mission, but will deliver a
blow to U.S. hopes to boost international troop
numbers.

In Uruzgan Province it could mean a different ap-
proach, such as a more confrontational stance if
the United States takes a lead role in the province.
Most NATO members only have a symbolic pres-
ence in Afghanistan and the fact the burden is on
only a few shoulders is considered harmful to
NATO.

Dutch-U.S. Relations

The U.S. will likely be disgruntled by the with-
drawal after it had heightened pressure on the
Netherlands in recent weeks to keep its combat
troops in place.
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» Scientists are working on a tiny liquid

sensor that may detect cancer instantly and could
lead to the creation of its home detection Kkit.

Jae Kwon, assistant professor of electrical and com-
puter engineering, University of Missouri , is work-
ing on developing an acoustic resonant sensor that
is smaller than a human hair and could test bodily
fluids for a variety of diseases, including breast and
prostate cancers.

Many disease-related substances in liquids are not
easily tracked. In a liquid environment, most sen-
sors experience a significant loss of signal quality,
but by using highly sensitive, low-signal-loss acous-
tic resonant sensors in a liquid, these substances
can be effectively and quickly detected - a brand-
new concept that will result in a noninvasive ap-
proach for breast cancer detection.

» Natural progesterone, the sex hormone

used in the first contraceptive pills, is to be tested
on patients with severe head injuries.

Scientists will begin a phase 111 clinical trial and
say the drug could save patients' lives and reduce
damage to their brains.

They announced the trial at the annual meeting of
the American Association for the Advancement of
Science. It will involve 1,000 patientsin 17 trauma
centres across the US.

Dr David Wright, associate professor of emergency
medicine at Emory University in Atlanta, will lead
the trial.

Previous studies have shown that progesterone
supports the normal development of neurons in
the brain, and that the hormone has a protective
effect on damaged brain tissue.

Dr Wright said that traumatic brain injury is a com-
plex condition - there's swelling, and neuronal
death and damage occurring all at the same time.
The beauty of progesterone is that it seems to work
on all of those things.
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In earlier tests, the Emory University researchers
found that progesterone reduced the risk of death
in patients with brain injuries.

Dr Wright hopes that, following this trial, proges-
terone will become the first drug treatment in 30
years to be approved specifically for severe trau-
matic brain injury.

» The Army’s military doctrine is being

reviewed and it will now include an added thrust
in five key areas that will propel the doctrine. This
includes wars in faraway lands, besides strategy on
how to face future challenges posed by China and
Pakistan.

The key areas include preparation for a two-
pronged war with China and Pakistan. Both coun-
tries will have to be looked at separately and also
collectively. The nature of conflict, if ever, with
both countries will vary greatly in terms of terrain
and use of weapons and fire-power.

The Army, which is involved in fighting insur-
gency in J&K and the North-East, is also looking
to optimise capabilities to fight asymmetric war
waged by both State and non-State actors, such as
terror attacks and proxy wars. This will include
cyber and electronic warfare.

The doctrine will look at ways to enhance the stra-
tegic reach of the Army and joint operations with
the Navy and the Air Force. Countries like the USA
already have airborne division while China has
capability of rapid induction of troops. The re-
viewed doctrine will also touch upon space-based
capability and methods to achieve technological
edge over the enemy. The doctrine is reviewed
every five years by the Army’s Shimla-based Train-
ing Command.

» The 13th Finance Commission, which

makes recommendations on sharing of tax revenues
by the Centre and States, has suggested a new path
for fiscal prudence in its report submitted to Presi-
dent Pratibha Devi Singh Patil on December 30,
2009.

The Commission was headed by Vijay Kelkar.
Other members of the Commission were B.K.
Chaturvedi, Indira Rajaraman, Atul Sarma and
Sanjiv Misra.

The government had consigned the Fiscal Respon-
sibility and Budget Management (FRBM), the self-
imposed fiscal prudence guidelines, to the back-
burner in 2008 when it stepped up official spend-
ing beyond its means in order to insulate the
economy from the global financial meltdown. The
country’s fiscal deficit, a reflection of government
borrowings, is estimated to touch 6.8 per cent in
2009-10, up from 6.2 per cent in the previous fis-
cal, mainly on account of the stimulus measures.

The recommendations of the 13th Finance Com-
mission, Finance Minister Pranab Mukherjee said
“would get reflected in the 2010-11 Budget”.

The report, Kelkar said, dealt with the sharing of
tax revenue between the Centre and States, distri-
bution of funds among States and support to local
bodies. The Finance Commission report assumes
significance in view of the ongoing reforms in in-
direct and direct taxes, which will have a bearing
on the tax collections.

Currently, the States and Union Territories get Rs
1.64 lakh crore in a year, or around 30 per cent of
the shareable taxes collected by the Centre. The
12th Finance Commission had recommended that
30.5 per cent of the shareable Central taxes should
be shared among the States and Union Territories.
The shareable central taxes include corporation tax,
income tax, wealth tax, customs, excise duty and
service tax.

» China has found a one-billion tonne iron

ore deposit, which is the biggest discovery of the
mineral since 1980’s. This is bound to cause some
worries in Indiaas iron ore accounts for nearly half
of Indian exports to China.

The latest discovery is a 6-km long deposit with
thickness ranging between 41.43 and 108.95
meters. It lies 100 to 600 meters deep underground
in Luannan County in the northern province of
Hebei.
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It will be some time before the new deposit will
begin to yield iron ore, but the discovery will defi-
nitely enable China to make long-term plans on
steel production and strengthen its hands in price
negotiations. The discovery gives a new boost to
China’s ongoing efforts to reduce its dependence
on major world suppliers and avoid getting caught
in price fluctuations of the spot market. Indian
suppliers mostly deal in the spot market and refuse
to enter into long-term supply contracts.

» The Union government has launched the

Maulana Abul Kalam Azad National Fellowship
Scheme for minority students and another one to
computerise State Wakf Boards.

Under the scheme, 756 fellowships (30 per cent to
be reserved for women) will be offered per year to
minority students wishing to pursue higher stud-
ies. The objective is to grant integrated five-year
fellowships in form of financial assistance to stu-
dents from minority communities as notified by
the Central government to pursue MPhiland PhD.

The scheme will cover all universities or institu-
tions recognised by the UGC under Section 2 (f)
and Section 3 of the UGC Act and will be imple-
mented by the Ministry of Minority Affairs
through UGC for students belonging to minori-
ties.

The fellowships will be on the pattern of UGC fel-
lowships awarded to research students pursuing
regular and full time MPhil and PhD courses. Hold-
ers of the new fellowship will be called MoMA
scholars.

» Jharkhand Mukti Morcha chief Shibu

Soren has been elected as the Chief Minister of
Jharkhand after successful conclusion of the As-
sembly pools in December 2009. The JIMM, which
won 18 seats, garnered the support of the BJP-
JD(U), the All Jharkhand Students Union and
Jharkhand Janadhikar Manch led by Bandhu
Tirkey, taking up the tally to 44 MLAs in a house
of 80.

The BJP won 18 seats and the JD(U) 2 seats, All
Jharkhand Students Union has 5 MLAs and the
Jharkhand Janadhikar Manch has one MLA.

» The Gujarat Assembly has passed a land-

mark Bill which makes, for the first time in the
country, voting mandatory in local body polls. The
Guijarat Local Authorities Laws (Amendment) Bill,
2009, which also seeks to raise the reservation of
seats for women in local self governance bodies
from 33 to 50 per cent, was passed by voice vote.
Under the Bill, if a voter fails to vote for the rea-
sons other than prescribed in the rules, he may be
declared a “defaulter voter” and would face conse-
quences for which rules will be framed and placed
before the Assembly for its approval later.

» Authors of musical, cinematographic and

literary works may now be entitled to royalty in
case their works are used for commercial purposes,
a benefit denied to them so far. This can be pos-
sible because of certain amendments in the Copy-
right Act of 1957, which has been approved by the
Union Cabinet for introduction in Parliament.

The amendment is proposed to give independent
rights to authors of literary and musical works in
cinematography of films, which were hitherto
denied and wrongfully exploited by producers and
music companies.

Another amendment ensures that the authors of
the works, particularly songs included in the cin-
ematography of films or sound recordings, receive
royalty for commercial exploitation of such work.

» The curtain came down on L.K. Advani’s

tenure as Leader of Opposition in Lok Sabha on
December 18, 2009. And while he made way for
Sushma Swaraj, the 82-year-old veteran BJP leader
said he saw a new chapter opening in his political
career.

After a meeting of BJP parliamentary party
amended its constitution, Advani was elected chair-
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man, a post that has been created for him. The
assembled party MPs then elected Swaraj as leader
of the party in LS, the first woman to hold the
post in BJP.

The next act in the generational change was played
out on December 19, when Rajnath Singh stepped
down as BJP President and Maharashtra unit chief
Nitin Gadkari took charge. The change of guard
completed a process that had been in the works
since the party lost its bid for power in 2009 na-
tional elections.

Sushma Swaraj, at 57, clearly marks a generational
change as does 52-year-old Gadkari. Advani is ex-
pected to play a role as mentor and the amended
constitution says he will appoint the two leaders
of Opposition.

Nitin Gadkari is the youngest BJP president. His
elevation marks the culmination of the exercise to
effect a generational shift at the top in the party
hierarchy—both in its organisational and parlia-
mentary wings.

Mr Gadkari assumes his new responsibility at a very
crucial time. After tasting defeat in a series of elec-
toral battles, cadre morale is low. The party was
also bogged down by a debilitating infighting
among the so-called second generation leaders. The
BJP has also failed to keep pace with the changing
times, and lost the trust of the youth and the bur-
geoning urban middle class in the process.

Mr Gadkari, who hails from Nagpur and over the
years cultivated the image of an honest, hard-work-
ing leader who has toiled his way to the top, thus
has task cut out.

» On December 2, 2009, India expressed

its gratitude to Bangladesh for taking speedy ac-
tion to foil a conspiracy by the LeT to attack the
Indian mission in Dhaka recently as the two coun-
tries finalised three key agreements to combat ter-
rorism. The agreements were signed during the
visit of Bangladesh Prime Minister Sheikh Hasina
to New Delhi.

The two sides arrived at an agreement on: Mutual
legal assistance in criminal matters, combating in-
ternational terrorism, organised crime and illicit
drug trafficking; and agreement on transfer of sen-
tenced persons. However, the two sides have not
yet been able to resolve differences over a bilateral
extradition treaty.

The finalisation of the three accords marks a ma-
jor confidence-building measure (CBM) to address
the issue of Indian insurgents taking shelter in
Bangladesh, which had marred ties between the
two nations in recent years. New Delhi, however,
IS quite happy over the manner in which the
Sheikh Hasina government has been cooperating
with it in checking the activities of these insur-
gents.

» Increasing the pace of cooperation in the

hydro-power sector, India and Bhutan have signed
four agreements to conduct technical surveys for
hydro-power projects. The four MoUs related to
the hydro-power sector were part of 12 agreements
that were signed after discussions between Prime
Minister Manmohan Singh and visiting Bhutanese
King Jigme Khesar Namgyel Wangchuck, who was
on his first foreign visit in December 2009, since
his coronation in 2008.

India and Bhutan have decided to prepare detailed
project reports for the Kuri Gongri,
Chamkharchhu-1 and Kholongchhu hydro-power
projects and Amochu reservoir project. The Kuri
Gongri project is proposed to generate 1,800-mw
power, the Chamkharchhu-1 670 mw and the
Kholongchhu 670 mw. Further, the two sides have
also agreed to conclude implementation agree-
ments for Punatsangchhu-2 project

Bhutan uses 400 mw and has an installed capacity
of 1,500 mw of power. The entire surplus comes
to India which is helping Bhutan increase its ca-
pacity to 10,000 mw till 2020. .

» Prime Minister Yokio Hatoyama of Ja-
pan visited New Delhi in end-December 2009.
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During the high-level talks, Japan urged India to
sign the Comprehensive Test Ban Treaty (CTBT),
but Prime Minister Manmohan Singh put the onus
for its ratification on China and the US.

The issues of nuclear disarmament and non-pro-
liferation were discussed with both sides agreeing
to the need for an early start to the Fissile Material
Cut-off Treaty negotiations. But on the issue of the
non-proliferation treaty both sides agreed that
there was a difference of perception. Mr Singh re-
iterated that India is “deeply interested in work-
ing with Japan and other like-minded countries to
promote the cause of universal, verifiable and non-
discriminatory disarmament”.

» Two years after it was submitted to the

government, report of the National Commission
on Religious and Linguistic Minorities is ready to
be tabled in the Parliament.

Constituted to assess the status of minorities and
suggest ways of improving their lot, the Commis-
sion, headed by Justice Ranganath Misra, has rec-
ommended 15 per cent reservation in non-minor-
ity educational institutions and Central and State
government jobs for all religious and linguistic
minorities.

Out of the 15 per cent earmarked seats in educa-
tion institutions, Muslims should be given 10 per
cent reservation (commensurate with their 73 per
cent share in the total minority population in In-
dia) and the remaining 5 per cent to other minori-
ties, states the report.

It adds that if Muslim candidates are not available
to fill 10 per cent seats, the remaining vacancies
should go to other minorities and in “no case to
the majority community.”On employment front,
the report argues that since the minorities, espe-
cially Muslims, are much under-represented in
government jobs, “we recommend they should be
regarded as backward in this respect within the
meaning of that term as used in Article 16 (4) of
the Constitution.”

Accordingly, the recommendation is to reserve 15
per cent of posts in all cadres and grades under the
Central and State governments for the religious and
linguistic minorities. Of this, 10 per cent quota is
recommended for Muslims and the rest for other
minorities.

The report, co-authored by Tahir Mahmood, also
recommends the inclusion of Muslim and Chris-
tian Dalits in SC list, something the National Com-
mission for Minorities has also been supporting.

» On December 16, 2009, the Supreme

Court of Pakistan declared the National Reconcili-
ation Order (NRO) null and void. Lawyers termed
the decision as a landmark judgement and de-
manded that President Asif Ali Zardari step down
from his post. The Court ruled that the decree pro-
tecting Zardari and his allies against charges of
corruption was illegal and against the constitution.

The Supreme Court further ruled that all cases
under investigation or pending enquiries and which
had either been withdrawn or where the investi-
gations or enquiries had been terminated on ac-
count of the NRO shall also stand revived and the
relevant and competent authorities shall proceed
in the matter in accordance with law.

The NRO, issued by former President Pervez
Musharraf, had scrapped all corruption cases
against politicians and bureaucrats filed between
January 1986 and October 1999, on the grounds
that they may have been politically motivated. The
ordinance had allowed Benazir Bhutto and her
husband Zardari to return to Pakistan.

In the first fallout of the Supreme Court ruling ar-
rest warrants were issued against Pakistan Inte-
rior Minister Rehman Malik and Defence Minis-
ter Chaudhry Ahmed Mukhtar on December 18,
2009. Both were also barred from going abroad on
an official visit.

The National Accountability Bureau, Pakistan’s
main anti-corruption agency, also banned 250 other
officials from going abroad following the order.
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» Japan’s government has unveiled $81 bil-

lion of new stimulus spending to keep the world’s
second-biggest economy from lurching back into
recession.

Despite shrinking tax revenue, Prime Minister
Yukio Hatoyama and his Cabinet agreed to 7.2 tril-
lion yen ($80.6 billion) in new spending after days
of negotiations with coalition partners.

The largesse underlines that the world’s biggest
economies are still too fragile to get by without
government life support even as a recovery from
the global recession takes shape. In export-reliant
Asia that’s partly because demand from Europe and
the US is improving only tepidly and efforts to re-
duce dependence on trade by boosting consumer
spending will take several years to fully bear fruit.

Japan also faces falling prices while brand-name
exporters like Toyota Motor and Sony are losing
record amounts of money as a galloping yen adds
to their woes.

The Copenhagen Accord, the first global agreement
of the 21st century to comprehensively influence
the flow and share of natural resources, was agreed
upon by 26 most influential countries in the wee
hours of December 19, 2009, in the capital of Den-
mark. The US led the pack of architects with the
BASIC four—China, India, Brazil and South Af-
rica (in that order)—working as sometimes reluc-
tant and sometimes willing, but always key part-
ners in framing the agreement.

The accord demands that increase in global tem-
peratures be kept below 2 degrees on the basis of
equity. It requires global emissions as well as all
national emissions to peak at a certain time but is
mindful of concerns of economic development. It
asks industrialized countries, except the US, to take
emission cuts in future, but not necessarily under
the Kyoto Protocol. It lays out up to $30 billion of
quick-start finance and $100 billion starting 2020,
using all the routes of transfer possible. It requires
mitigation actions from developing countries for

the first time to be listed in an international agree-
ment.

The rules of multilateral engagement got re-writ-
ten as new alignments created a coterie of the pow-
erful that brokered deals in closed rooms: each
working at the end to preserve, if not improve its
immediate economic status.

The pact they forged did cause heartburn as less
powerful economies felt left out. Tuvalu and Sudan
said it was too weak, while Venezuela and Bolivia
were upset because it had not been negotiated in
the open by all the 192 countries attending the
UN Framework Convention on Climate Change
(UNFCCC) conference. The low-ambition deal was
seen as a triumph of the US which defied estimates
to influence the outcome. But the negotiations also
saw the Chinese leveraging their clout in the re-
source-rich African continent, at a multilateral
forum.

For India though, the Accord came out of hard
bargaining lasting almost 20 hours among Heads
of governments of some of the most influential
countries in the world. At the end of the day, when
the battle was over, India appeared to have ceded
ground on some issues but blocked intrusion on
other red lines.

With stakes too high and the rich countries mak-
ing abjectly clear that they were not playing to
the rules, but to change the rules altogether, the
four emerging economies decided to instead scratch
up a low-ambition deal—a pact that would lower
the pressure on them by lowering the demands off
the rich countries in parallel.

Finally the Copenhagen Accord take a morphed
form of the US-backed schedules approach of
‘pledge and review’. The Copenhagen Accord is not
what the US or Europe would have wanted it to
be, but it still contains some elements India would
have to, at best, fight to defend again in coming
years or those that could be titled a lost battle by
the end of the talks.
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India, along with the other three emerging coun-
tries, fought hard and won the battle to retain the
reference principle of common but differentiated
responsibility which creates the firewall between
the commitments of the rich countries and the
actions of rest. India was also able to wrest the cre-
ation of a green climate fund as well as fight back
the attempt to force emission cuts through the
back-door.

But fighting a defensive battle, evidently wanting
not to be labelled obstructionist by the US, India,
along with the other three partners loosened up
its stance on some key issues. This loosening of
stance may not hit home immediately but it left
the window open for growing inequitable burden
falling on India’s head to prevent climate change.

» The US Environmental Protection

Agency has cleared the way for regulation of green-
house gases without any new laws being passed by
Congress, reflecting President Barack Obama’s
commitment to act on climate change. The agency
can now begin to make rules to regulate emissions
from vehicle tailpipes, power utilities and heavy
industry under existing laws.

The EPA ruling applies to six gases scientists say
contribute to global warming, including the main
one, carbon dioxide.

The UN climate summit finally passed the
Copenhagen accord Saturday after two days of in-
tense negotiations and back-room manoeuvres. The
accord, proposed by India and four other countries,
is now “operational”, a relieved UN chief, Ban Ki-
Moon, said. The accord that is meant to be a first
step towards fighting the climate change that is
affecting millions worldwide was still held up for
hours by four countries.

» Russian Prime Minister Vladimir Putin

inaugurated the East-Siberia-Pacific Ocean oil
pipeline on December 28, 2009, which will enable
Moscow to enter markets in Asia- Pacific region
and reduce dependency on European customers.

The project is designed to pump up to 1.6 million
barrels (220,000 tonnes) of crude per day from Si-
beria to Russia’s far east and then on to China and
the Asia-Pacific region. The project’s first leg en-
visages the construction of a 2,757-kilometre sec-
tion with annual capacity of 220.5 million barrels
of crude. It will link Taishet, in East Siberia’s
Irkutsk Region, to Skovorodino, in the Amur Re-
gion, in Russia’s far east. The second stretch will
run 2,100 kilometres from Skovorodino to the Pa-
cific Ocean.

Currently the crude beyond Skovorodino goes by
rail to China and the Pacific coast.

» India has floated a concept paper among

the SAARC countries to start a container train on
a pilot basis, running from Bangladesh to Pakistan
via India and Nepal, in a bid to give a big boost
intra-regional trade. The possible corridor for run-
ning the train is from Chittagong Port in
Bangladesh to Katihar in India, Birgunj in Nepal
and to Lahore in Pakistan.

The proposal being considered could unify the
entire region and will lead to a seamless, border-
less trade.

At present, India operates one passenger train each
to Pakistan and Bangladesh for the benefit of the
citizens on the either side of the border. While
the train to Pakistan operates between Delhi and
Lahore, the other to Bangladesh operates between
Kolkata and Dhaka.

» David Coleman Headley aka Daood

Gilani, has been formally charged for conspiracy
in the 26/11 terror attacks in Mumbai in 2008. After
an intensive probe, the FBI has said that Headley
delivered, placed, discharged and detonated explo-
sives and other lethal devices in, into, and against
places of public use in India.

The FBI has indicted Headley on six counts. Sig-
nificantly, the FBI has also formally charged a re-
tired Major of the Pakistan army, Abdur Rehman
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Hashim Syed, for the plot against a Danish news-
paper that Headley wanted to attack for the publi-
cation of cartoons of Prophet Mohammad. Indian
officials said Rehman was closely linked to the ISI.
He has been arrested by Pakistan; if the charges
are upheld during the trial, it would be the first
smoking gun that the ISI is involved in exporting
terror.

» US President Barack Obama, who un-

veiled his administration’s Af-Pak policy on De-
cember 2, 2009, ordered a surge of 30,000 US troops
in Afghanistan and a “transfer of forces out” to
begin in July, 2011.

The strategic and security communities are uneasy
over the President’s withdrawal plans. While The
Washington Post called it a “surge, then leave”
policy, security experts are of the view that with-
drawal decisions must be determined by the con-
ditions on the ground and not by arbitrary dead-
lines. “The Obama administration has no exit strat-
egy, it has only exit timeline,” said Republican
opponents.

As the speech clearly rejected the counter-insur-
gency principle of “clear, hold and build,” there
are fears that any setback would only invigorate
the jihadist cause and put untenable pressure on
Pakistan and India. But President Obama appears
to be keen on winding down the war when he
enters the political build up to the 2012 Presiden-
tial election.

In his address, President Obama described Pak-
Afghan border as the epicentre of the violent ex-
tremism practised by Al-Qaeda. “It is from here
that we were attacked on 9/11, and it is from here
that new attacks are being plotted as | speak. “The
people and governments of both Afghanistan and
Pakistan are endangered. And the stakes are even
higher within a nuclear-armed Pakistan, because
we know that Al Qaeda and other extremists seek
nuclear weapons, and we have every reason to
believe that they would use them.”

In his address, President Obama said the US will
deny Al Qaeda a safe haven and will reverse the
Taliban’s momentum and crush its ability to over-
throw the government. “We’re in Afghanistan to
prevent a cancer from once again spreading
through that country. But this same cancer has also
taken root in the border region of Pakistan. That’s
why we need a strategy that works on both sides
of the border,” he said justifying inclusion of Paki-
stan in his Afghan policy.

Stating that this was an international effort, Presi-
dent Obama sought the same war escalation mea-
sures from his allies. “Some have already provided
additional troops, and we are confident that there
will be further contributions in the days and weeks
ahead. Our friends have fought and bled and died
alongside us in Afghanistan. Now, we must come
together to end this war successfully. For what'’s
at stake is not simply a test of NATO’s credibility;
what'’s at stake is the security of our allies, and the
common security of the world,” he said.

» On December 27, 2009, US Federal offi-

cials brought criminal charges against a Nigerian
man suspected of trying to destroy a Northwest
Airlines aircraft on December 25, 2009 as it ap-
proached the airport in Detroit, Michigan.

The US Department of Justice said that Umar
Farouk Abdulmutallab, 23, had boarded the plane
in Amsterdam, Netherlands, and tried near the end
of the nine-hour-flight to set off an explosion us-
ing PETN, also known as pentaerythritol, a high
explosive.

Fellow passengers rushed to subdue the terror sus-
pect after they heard popping sounds and saw
smoke and fire coming from Abdulmutallab’s seat.

Even though the US authorities are yet to confirm
the Yemen connection of the 23-year-old Nige-
rian man's plot to blow up a Detroit-bound air-
liner on Christmas Day, they see Umar Farouk
Abdulmutallab's account that Al-Qaida had sup-
plied explosive powder to him in Yemen "highly
plausible."
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The suspect, reportedly, told US investigators that
he had obtained explosive chemicals and a syringe
that were sewn into his underwear from a bomb
expert in Yemen associated with Al-Qaida, as part
of a "mission to bring down a jet on US soil".

» Britain has now emerged as the "terror

capital of the West" as whenever a major terrorist
attack is attempted, suspicion swings on this coun-
try, according to a media report.

“It comes as no surprise to learn that the Nigerian
accused of blowing up the US airliner is said to
have been living here. We have become the num-
ber one source of terrorism in the Western world.
We shelter foreign jihadis, and even grow our
own... For years now, Islamic extremists wanted
on terror charges in their own country have taken
sanctuary in Britain... Our judges (not our politi-
cians) say it would be cruel to send them back to
their own countries, in case they're tortured,” the
'News of the World' quoted the Editor of Spec-
tacle, Fraser Nelson, as saying.

Years ago, the CIA had a name for it:
“Londonistan”.

» India’s total external debt rose by 8.1%

to $242.8 billion at the end of September 2009,
from $224.6 billion at March-end 2009. The long-
term debt increased by 10.6% to $200.4 billion,
while short-term debt declined by 2.3% to $42.4
billion. Most of the increase in the debt ($8.3 bil-
lion or 45.6%) is due to depreciation of dollar
against major global currencies, out of total increase
of $18.2 billion.

» East and South-East Asian countries have

decided to launch a $120-billion emergency fund
in March, 2010, the first such alliance in the re-
gion, to shield themselves from a financial crisis.
Under the scheme— known as the Chiang Mai
Initiative Multilateralization (CMIM)—Japan,
China, South Korea, Hong Kong and the 10 mem-
bers of the Association of Southeast Asian Nations

(ASEAN) can swap their own currency into US
dollars in case of a liquidity crunch.

» India’s share in the global flow of FDI

almost doubled to 2.45% in 2008 compared to the
previous year, according to Union Commerce Min-
ister Anand Sharma. Among developing countries,
India ranked fourth in terms of FDI inflows in 2008
as per figures published in UNCTAD World In-
vestment Report (WIR) 2009. During 2008-09,
India attracted FDI inflows worth $35.17 billion.

» Financial Action Task Force (FATF) was

founded by the G-7 countries in 1989 to develop
and promote national and international policies to
combat money laundering and terror financing.
The membership of the FATF is limited to 35 coun-
tries at present. India has an observer status. India
is a member of the Asia-Pacific Group, a FATF-
style regional body. Membership of FATF will al-
low India easy access to real-time information on
money laundering and terror financing and help
to raise the diplomatic pitch against perpetrators.
It will also make India more attractive in the eyes
of global investors.

» Every third Indian is living below pov-

erty line, says an expert group headed by Suresh
Tendulkar, f